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Dynamics in 1954 























Merged Consolidated Vultee Aircraft into the Corporation 
as a Division. Launched “USS Nautilus,” world’s first 
atomic submarine. Constructed an atomic reactor for the 
U. S. Air Force. Flew the Navy’s XFY-1 “Pogo-Stick” 
vertically and horizontally. Started production of Air Force 
F-102A supersonic all-weather jet interceptor. 

Received Canadian Government contract for new 4-engine 
Maritime Reconnaissance aircraft. 


















RESULTS IN BRIEF 1954 1953 (1) 

Net Sales $ 648,641,241 © $ 577,347,511 

Profit Before Taxes ......sssssscsessees 43,895,472 28,018,866 

Net Earnings 20,795,472 . 13,193,866 (2) 

Earnings Per Common Share(3).. $4.72 & $3.27 ] 
Cash: DividOnds: sici.cec.ccsssssscoscavos i 7,438,453 | 6,738,945 

Working Capital .aecccsscsssseseneeen 67,317,700 | 62,459,971 

Net Worth 88,729,634 |) 74,471,555 
Backlog 1,007,800,000 §% 902,500,000 





(1) ON A PRO FORMA BASIS, INCLUDING CONSOLIDATED VULTEE AIRCRAFT 
CORPORATION. (2) EXCLUDING EXTRAORDINARY INCOME. (3) ADJUSTED TO I 
GIVE EFFECT TO 2-FOR-1 STOCK SPLIT-UP ON MARCH 10, 1955. 
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is for atom 


You can put a billion of them on 
the head of a pin, but they’re still 
the biggest thing in the world to- 
day—and still hold practically lim- 
itless possibilities for tomorrow. 


That’s why our Research De- 


partment decided to explore those 


possibilities for the benefit of in- 
vestors—has just published its 
findings in a 32-page report that’s 
yours for the asking. 

The booklet begins with a brief 
history of atomic energy and the 
people who brought it about... 
gives you a pretty good idea of 
just how far we’ve come up to 
now... then takes up in turn 
each of the important factors that 
should influence the future. — 


You'll find a thorough-going 
review on the problems of produc- 
tion .. . see why thorium, phos- 
phates, and processing play a big 
part... read how the fortunes of 
163 companies in everything from 
pharmaceuticals and food to trans- 
portation and power may be af- 
fected as the atomic age progresses. 

If you’d like to have a much 
better idea of just where to stand 
on the investment opportunities 
in atoms, read “THz ATOM... 
AND INVEsToRS.” There’s no charge 
for your copy, simply call or 
write— 


Department SE-30 


MERRILL LYNcH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 

















COMPLETE TELEPHONE SERVICE. This “‘general store’’ displays some of the many kinds of equipment to meet different telephone needs. The 
exhibit shows the.advantages of complete telephone service for home and business. Another new feature is the irlight Outdoor booth. 


A Year of Progress 


and of New Things in Telephone Service 


Some interesting highlights from the 1954 Annual Report of A. T. & T. 


To meet the increasing communica- 
tions needs of the public, business and 
the nation, the Bell System spent $1.4 
billion for new and improved facilities 
in 1954. 

1,967,000 telephones were added, 
compared with 1,900,000 in 1953. Long 
Distance calling set new records. 


A million more telephones were 
changed to dial. Eighty-four per cent of 
all Bell telephones are now dial-operated. 

Operators now dial more than half of 
all Long Distance calls straight through 
to the distant number. People in a num- 
ber of places can also dial many of their 
distant calls. 


The average time for completing out- 


of-town calls dropped to 1.4 minutes, 
and 97 out of every 100 calls went 
through while the calling party stayed 
on the line. By these and other meas- 
ures service was the best on record. 


We started work on the first undersea 
voice cable to Europe, equipped our main 
TV network routes to carry color pro- 
grams and invented a device to convert 
sunlight directly into electricity. 

The Western Electric Company and 
Bell Telephone Laboratories, our manu- 
facturing and research organizations, un- 
dertook major new defense assignments 
at the Government’s request. 


The prospect ahead is for another 
busy year, and for even greater progress 


toward meeting and anticipating the 
wants of telephone users. 


We'll be glad to send you a copy of the 
Annual Report . . . American Telephone 
and Telegraph Company, 195 Broadway, 
New York 7, N. Y. EXchange 3-9800, 
Extension 2151. 


S. Whitney Landon, Secretary 
American Telephone and Telegraph Company 
195 Broadway, New York 7, N. Y. 


Please send_me a copy of the 
1954 A. T. & T. Annual Report. 


Name 


FO a as oe er 
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TVA Would Finance 


Its Own Expansion 


To provide funds for new plants, agency proposes to 


sell its own bonds rather than rely on the Treasury. 


Scheme sounds favorable, but contains séveral jokers 


S ection 9a of the legislation which 
established TVA provided that 
the agency should generate electric 
power “. . . only whenever such gen- 
eration arises out of an opportunity 
to avoid the waste of water power, 
and only so far as such generation 

- may be consistent with the pri- 
mary purpose of promoting naviga- 
tion and controlling floods.” This 
provision has never been repealed, 
but it has been completely dis- 
regarded. The pretense that the 
primary objectives of TVA are navi- 
gation and flood control, with power 
production incidental, was abandoned 
long ago. 


Enjoys Monopoly 


Nurtured by lower than average 
power rates, consumption of power 
in the TVA area has increased much 
laster than in the remainder of the 
nation. Furthermore, TVA has as- 
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serted and successfully maintained 
the position, for which there is no 
provision in law, that it shall enjoy 
a complete monopoly not only in its 
original territory, but well beyond it. 
Accordingly, it has gobbled up all the 
privately owned companies which 
once served the area, and has grown 
to such a point that its power sales, 
in kwh., are more than double those 
of the largest private utility in the 
nation. 

Although its power production 
was exclusively hydroelectric during 
its early years, it obtained permission 
from Congress in 1949 to build a 
steam plant, and now operates no 
less than fifteen of these. Their out- 
put in fiscal 1954 exceeded TVA’s 
hydro power production. The agency 
would like to continue multiplying its 
steam plants without limit in order 
fo serve the rapidly growing needs 
in its area—including those of atomic 


energy plants, which accounted for 
39 per cent of its sales last year and 
will take 47 per cent in 1957. 

But Congress has twice refused to 
grant the necessary funds for a pro- 
posed steam plant at Fulton, Ten- 
nessee. Faced with a budget deficit, 
President Eisenhower is reluctant to 
add any more public funds to the 
$1.1 billion of taxpayers’ money 
which has already been invested in 
TVA, and he has asked that the 
agency find some other method of 
financing its future expansion. He 
is also mindful of the fact that TVA’s 
low rates are made possible only 
through.subsidy by the taxpayers of 
the entire country. 

TVA pays no income taxes where- 
as private utilities pay out some 13 
per cent of their gross revenue for 
this purpose. It makes “payments in 
lieu of taxes” to State and locai gov- 
ernments equal to five per cent of its 
sales to customers other than Federal 
agencies; in 1954, over 40 per cent 
of its revenue fell in the latter cate- 
gory, and the proportion will grow 
until payments in lieu of taxes drop 
to 214 or even two per cent of total 
revenue, against 10 per cent for pri- 
vate utilities. 


Pays No Interest 


There can be little question that 
excessive proportions of the cost of 
multiple-purpose dams have been 
charged to navigation and flood con- 
trol, thus lessening the depreciation 
and operating expenses chargeable to 
power. Finally, the agency pays prac- 
tically no interest charges, although 
the Treasury has had to pay millions 
of dollars in interest on the funds ad- 


vanced to TVA. The President 
wants this latter situation to be 
corrected. 


In 1948, Congress passed a new 
law requiring TVA to pay off an- 
nually at least $2.5 million of its debt 
(then $56.5 million), and to pay, in 
the form of bond retirement or re- 
duction of its debt to the Treasury, 
$87 million in each ten-year period 
for forty years. It also required new 
appropriations granted thereafter for 
power facilities to be repaid within 
forty years from the time the new 
facilities commenced operation. This 
legislation appeared to assure that 
Federal money advanced to TVA 

Please turn to page 35 
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Rock Island— 
Stock Split Candidate 


High price bracket of the shares and good 1955 earnings 


prospects indicate a possible split-up. Road has vastly 


improved its position since emerging from reorganization 


he Chicago, Rock Island and Pa- 
"Taf Railroad today bears little 
resemblance to the debt-ridden sys- 
tem which, for the second time in its 
history, tumbled into bankruptcy back 
in 1933. Beset by growing truck com- 
petition, burdensome fixed charges, 
and the collapse of farm income, the 


Rock Island was in such poor phys- . 


ical and financial shape that there was 
talk of dismembering the system. 

All that, of course, has been 
changed by the 1947 reorganization 
(which cut fixed charges drastically) 
and by the vigorous measures taken 
under the leadership of President 
John D. Farrington to completely re- 
habilitate the road. These steps have 
paid off as evidenced by the fact that 
the system’s transportation ratio of 
37 per cent closely parallels that of 
such highly-regarded operators as the 
Union Pacific and Southern Pacific, 
while the Rock Island’s capitalization 
and financial status are among the 
soundest in the carrier group. 

The Rock Island operates some 
7,895 miles of road in the central 
western region between the Missis- 
sippi River and the Rocky Moun- 
tains. Its lines run north to the twin 
cities of Minneapolis and St. Paul; 
east to Chicago, St. Louis, and Mem- 
phis; south to Houston and Galves- 
ton; and west to Denver, Colorado 
Springs and Tucumcari, New Mex- 
ico. At the latter point the road links 
up with the Southern Pacific, provid- 
ing access to the Pacific Coast. 

The territory served by the Rock 
Island is an important farming area— 
which explains why it is often termed 
a “granger” or agricultural road. 
Traditionally, the road’s position has 
depended heavily upon farm condi- 
tions and this is still the case. But it 
is noteworthy that in 1954 agricultu- 
ral products accounted for 22 per 
cent of the system’s freight tonnage. 
In comparison, the manufactures and 
4 


miscellaneous category represented 
33 per cent of total tonnage—second 
only to products of mines which 
amounted to 35 per cent. An active 
program of encouraging industrial 
expansion in the territory is continu- 
ing which will further increase the 
importance of manufacturing in the 
traffic picture. In this connection, 
some 351 industries located on Rock 
Island lines in 1954 which eventually 
may produce close to $5 million of 
additional freight revenues yearly. 
Since the Rock Island launched its 
dieselization program back in 1937, 
steam power has been gradually re- 
placed and at present the system is 
100 per cent dieselized. Significantly, 
at the end of 1954, 432 diesel locomo- 
tives of all classes (passenger, freight, 
and switcher) were performing al- 
most twice the amount of service in 
terms of ton-miles of freight handled 
and passenger-miles performed, as 
was the case in 1936 before the first 
diesel order was placed. Other major 
improvements include expansion of 
the Rock Island’s yard facilities, new 
communications and signaling equip- 
ment, centralized traffic control, and 





Chic., Rock Island & Pac. 


Earned 





Revenues Per Divi- 

Year (Millions) Share dends Price Range 
1939.. $78.5 D$2.31 SA) RARE eee 
1940.. 80.7 D0.51 es - SREB aces 
1941.. 97.0 6.38 be: aad See 
1942.. 137.1 19.04 yew. Seba ayaa 
1943.. 176.6 20.25 ses’ paeuie dditee 
1944.. 190.4 12.67 ctcci/ We eae 
1945.. 192.0 8.82 ae 
1946.. 159.9 6.22 Pal) < aiccucereen 
1947.. 178.1 9.72 Dell ~ pac setomme 
1948.. 197.4 10.30 $3.00 42%—25% 
1949.. 184.7 9.83 3.00 41%—25% 
1950.. 179.7. 10.20 3.00 53%—363%4 
1951.. 198.5 8.44 3.25 61%4—43% 
1952.. 213.9 13.58 400 72%—49% 
1953.. 208.0 16.07 4.50 767%—59 
1954.. 187.1 10.96- 5.00 a94 —62% 

a—1955 range through April 13: 97%4—88. 


D—Deficit. Note—Figures are 


pro-forma in 
1943 and prior years. 





elimination of sharp curves to speed 
up traffic and reduce operating costs. 

Successful operation by the Rock 
Island of its “Rocket” passenger 
trains is well known in the railroad 
field. Recently, further evidence of 
the system’s forward-looking equip- 
ment policy was shown by the road’s 
order for the first Talgo passenger 
train. This low-slung streamliner, to 
be known as the Jet Rocket, is sched- 
uled' for delivery by ACF Industries 
n¢xt December and will be used be- 
tween Chicago and Peoria, Ill. 

Gross revenues of the Rock Island 
dipped 10 per cent last year to $187 
million, and earnings declined to 
$10.96 per share from $16.07 re- 
ported in 1953. Actually, carloadings 
held up better than revenues which 
were adversely affected by shorter 
hauls, changes in the class of com- 
modities moved, and the loss of high- 
ly-rated military traffic. Last year’s 
earnings, it should be noted, were 
aided to the extent of about $5.25 per 
share by accelerated amortization and 
by other tax savings permitted under 
the Internal Revenue Code. 

The 1954 annual report of the 
Rock Island notes that most of the 
major property improvements have 
been completed and “with the grad- 
ual increase in business which is tak- 
ing place, if any substantial rises in 
costs can be avoided, we can look for- 
ward to an improvement in our 1955 
earnings.” This expectation is 
strengthened by the trend of system 
carloadings so far this year and by the 
calling of the road’s five per cent con- 
vertible preferred with the proceeds 
from the sale of a $65 million issue of 
41% per cent income debentures due 
in 1995. This switch in capitalization 
is ultimately expected to improve 
earnings to the extent of slightly more 
than $1 per share. 

The Rock Island common at 96 is 
selling only a shade under the highest 
point (97%4) reached since the road 
emerged from reorganization and can 
no longer be considered on the bar- 
gain counter. Nor is the current yield 
of 5.2 per cent provided by the $5 an- 
nual dividend especially liberal. On 
the other hand, the likelihood of im- 
proved earnings this year, coupled 
with the possibility of a stock split 
and perhaps a higher dividend, war- 

*rant continued retention of the issue 
as a businessman’s holding. 
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Better Times for 


Air Conditioning? 


Despite the industry's growth potential, results last 


year were disappointing. Volume may improve but 


earnings of the leading makers this year still in doubt 


ides have been picked and the big- 
S gest battle in the air-conditioning 
industry is about to begin. The fight 
will center in the room air-condi- 
tioner field, since these units are the 
fore-runners of year-round air-condi- 
tioning. It will be rugged. Because of 
last year’s unseasonably cool weather 
the industry started 1955 with a 
600,000-unit inventory. This is almost 
a year’s volume—900,000 units were 
sold in all of 1954. 

On one side are those manufac- 
turers and retailers who believe that 
no matter what weather summer 
brings, 1955 will be a good year for 
room air-conditioners. Such optimists 
claim that production and inventories 
are already too low to satisfy the nor- 
mal rate of consumer demand. This 
plus growing popularity of air-condi- 
tioning units leads them to feel that 
demand will outpace supply. On the 
other side are the makers and dealers 
who are sure 1955 will go down in 
history as the year of greatest compe- 
tition. These retailers slashed prices 
50 per cent and more on 1954 stocks 
te make room for the new models. 
Pessimistic manufacturers watch 
more and more producers enter the 
field and worry about over-supply. 

Actually, hot weather will render 
the final decision. Meantime hercu- 
lean efforts are being made by all the 
major companies to capture the mar- 
ket. Advertising is plentiful and cost- 
ly. Salesmen are being thoroughly 


Carrier Corp. 


trained so that they will know more 
about the product they sell. The em- 
phasis is directed to women on the 
theory that while the master of the 
house may desire comfort, milady has 
to live with the unit all day. 

Design, compactness and price are 
the main differences between 1954 
and 1955 models in most cases. Man- 
ufacturers feel that smaller units and 
more smartly styled cabinets will 
best clinch the sale. After last year’s 
freakish weather, they may be right. 
For virtually all, prices are slightly 
below 1954. Financing plans with 
two or three years to pay are further 
devices to encourage buying. 

The bigger the company the more 





emphasis on all year-round air-con- 
ditioning. No exception is kingpin 
Carrier. The company continually 
plugs its “economical’’ methods of 
heating and cooling homes. Yet be- 
cause of the importance of keeping 
its name before every perspiring pros- 
pect, the company’s line of room air- 
conditioners is perpetually improved. 
Pushed this year are built-in and 
quieter air-conditioners plus portable 
ones. However, Carrier’s better-than- 
most financial results come more from 
big equipment than residential items. 
The company has obtained some of 
the largest commercial contracts: the 
Socony-Vacuum Oil Building in New 
York, the Fidelity-Philadelphia Trust 
Company, the Union Central Life In- 
surance Building in Cincinnati, 
Starks Building in Louisville, Peoples 
First National Bank Building in 
Pittsburgh and the Merchandise Mart 
in Chicago. Industrially, Carrier is 
all over the place. The company 
equips such industries as the petro- 
leum, chemical and petro-chemical. 
Last year its ammonia equipment was 
used for a complete refrigeration sys- 
tem involving cold storage areas at 
two temperature levels for Campbell 
Soup, temperature and humidity con- 
trol for photographic papers and films 
at Ansco, freezing of bread at Arnold 
Bakers and a cold storage plant for 
Terminal Refrigeration. And on 
March 1, Affiliated Gas Equipment, 
a leading maker of gas-fired boilers, 
was merged with Carrier. 

While Carrier—and Trane too— 
did well from commercial and indus- 
trial cooling, industrial sales alone do 
not always pay. Witnesses to this are 
Buffalo Forge and Worthington, who 
slipped along with the industries they 
supplied last year. 

Worst off were the concerns which 
depended on room air conditioners. 
Best illustration: Fedders-Quigan. 

Please turn to page 31 


Companies in the Air Conditioning Field 








Sales (Millions) 


~—————Earned Per Share —— 


i a — 
Year -—Annual—, -——Interim——— 7—Annual—, -—Interim——_, --Dividends— Recent Indic. 

Company Ended 1953 1954 1954 1955 1953 1954 1954 1955 1954 #1955 Price Yield 
Buffalo Poeegeé......2.. Nov. 30 $28.6 $25.6 N.R. N.R. $2.84 $2.82 N.R. N.R. $2.00 $0.35 29 48% 
Carrier Comp. 2.0 564..% Oct. 31 1644 151.3 a$163.9 a$149.9 419 469 a$4.43 a$4.90 2.00 0.75 63 3.6 
Fedders-Quigan ........ Aug. 31 54.7 46.6 b8.9 b4.3 1.20 80.61 b0.08 bD0.30 e None 11 Pee 
Trae QB cass 32.2 Dec. 31 454 502 NR NR 179 284 NR. NR. 0.75 050 58... 
U. S. Air Conditioning. Oct. 31 7.4 8.1 N.R. N.R. 0.09 D0.57 N.R. N.R. None None 3 ae 
Worthington Corp. ....Dec. 31 144.4 138.3 N.R. N.R. 5.18 5.10 N.R. N.R. 2.50 1.00 58 4.3 
York Corporation ..... Sept. 30 82.7. 93.2 b17.1 b12.8 2.46 2.12 b0.31 bDO.38 1.25 0.60 25 48 

*Paid or declared through April 13. a—12 months ended Jan: 31. b- Three months. e—Paid 6% in stock. D—Deficit. N.R.—Not reported. 
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118 Stocks That the 


Insiders Are Buying 


Officers, directors and large investors in these com- 


panies have recently acquired five thousand shares or 


more reflecting confidence in their own enterprises 


‘ 


Oana the “insiders” in a cor- 
poration have a better than 
average knowledge of business condi- 
tions in the particular company and 
its industry. They should, for it is 
management that scans daily records 
of production, shipments, prices, 
profit margins, and analyzes incom- 
ing and prospective business. With 
such information, it is easier to size- 
up a concern’s prospective earnings. 

The stockholder usually receives 
only a record of the past plus a slight 
glimpse of future hopes in the quar- 
terly reports and other communica- 
tions sent him. Hints of what direc- 
tors, officers, trustees and large 
stockholders think can be found in 
reports released by the Securities 
and Exchange Commission. These 
detail transactions in securities made 


Company Shazxes 





by such investors. When the reports 
show ai increase in the insiders’ 
holdings, it may be inferred that 
company prospects are viewed favor- 
ably. 

The list below of 118 stocks. ac- 
quired by insiders of 5,000 shares 
or more was reported to the Securi- 
ties and Exchange Commission in 
the two month period from January 
11 through March 10, 1955. All pur- 
chases were not necessarily made in 
this period, merely reported then. 

The acquisitions are sometimes 
made through the exercise of rights, 
sometimes denote outright purchases 
on the market. Other acquisitions il- 
lustrate conversion privileges or 
bonuses paid to executives or pur- 
chases made by employes’ profit 
sharing plans. To illustrate: the 








greatest number of share acquisitions 
in the period was in General Motors 
stock. This figure is partly the result 
of stock bonuses: to company officers 
but mostly shows du Pont exercis- 
ing its rights to an additional mil- 
lion shares of General Motors stock. 
Du Pont now owns 21 million shares. 
Similarly, a heavy investment in 
American Water Works stock was 
made by its subsidiary Northwestern 
Water Company through the exercise 
of rights. And Lear is another com- 
pany whose stock bonus plan for 
executives shows up as acquisitions 
by insiders. 

At times there is but a single pur- 
chaser, as is in the case of Merrill 
Petroleums whose 25,000 shares 
were purchased by its president C. R. 
Walker. The biggest acquisition of 
Continental Air Lines stock in the 
period was made by its president 
Robert F. Six. 

‘In some instances the acquisition 
indicates change of control within the 
company. The biggest part of Julius 
Kayser’s stock was in exchange for 
the stock of Catalina Corporation. 
The Park & Tilford purchase was 
made by Schenley Industries, Mengel 
Company by Container Corporation. 

Still the transactions by no means 


Company Shares Company Shares Company Shares 
APW Products Co. 34,120 City Investing ..... 14,924 Interchemical Corp. 5,400 Peruvian Oils & 
Aeco Corp. ........ 93,217 Congoleum-Nairn .. 14,225 Julius Kayser ..... 45,000 Minerals ........ 10,000 
Air Associates ..... a5,261 Cons. Coppermines. 34,300 Laclede-Christy 10,801 Philco Corp. ...... 6,500 
Allied Stores ...... 36,300 Continent. Air Lines 5,700 | ere 9,482 Philip Morris ..... 120,027 
Amer. Airlines .... 10,450° | Continental Can... 7,014 Lefcourt Rlty Corp. 26,600 Preston East Dome. 
Amer. Colortype .. 12,300 Corroon & Reynolds 10,000 Lowenstein (M.) & rere 8,000 
Amer. H. & Leather 6,800 Decca Records .... 75,200 ae ee 5,159 Rayonier, Inc. ..... 17,440 
Amer. Export Lines 14,300 Dome Exploration.. 14,511 Martin-Parry Corp. 19,800 Reliance Mfg. ..... 7,030 
Amer. Hawaiian S.S. 101,900 Domestic Finance.. 8,711 Menasco Mfg. ..... 5,600 Rexall Drug ...... 6,500 
Amer. Maracaibo... 21,012 .| El Dorado Oil Wks. 5,250 Mengel ........... a76,710 St. Regis Paper.... 8,200 
Amer. Metal Co., Emerson Elec. Mfg. 12,000 Merchants Petrol... 34,000 Seaboard Finance.. a6,851 
ree 5,839 Equitable Off. Bldg. 42,870 Merrill Petrols. Ltd. 25,000 Sears, Roebuck .. 16,589 
Amer. Water Wks.. 326,206 Eversharp Inc. .... 6,900 Mindanao Mother Servomechanisms, 
Anacon Lead Mines Firestone Tire & R. 10,000 Lode Mines ..... 5,000 B BGad ides tee 30,100 
ae eee 14,100 Fruehauf Trailer .. 14,422 Missouri. Pub. Serv. 6,178 Sheraton Corp. .... b31,500 
Automatic Canteen. 18, 181 General Acceptance a9,932 Moore-McCormack. 9,125 Signode Steel Strap. 6, 500 
Baldwin Securities... 20,400 General Dynamics... 6,434 National Can ...... 28,400 PO eeweveuyee’s 5 000 
Bayuk Cigars ..... 10,600 General Electric . 5,118 National Cash Reg. 6,800 Solar Aircraft ..... 9,485 
Big Bear Markets of General Finance ... 45,500 Nat'l Dept. Stores.. 12,600 Sonotone .......... 25,000 
eS aaa 0,000 General Motors .. .1,037,816 Nev-Tah Oil & Min. 25,000 ED hs ebere oles 9,500 
Book-of-the-Month Globe-Union ...... 10,538 New Idria Mining Sterling, Inc. ...... 5,000 
— ot ae 11,000 +e a ll oi & Chm... 0 65 ss 15,000 day 9 ie a 00 
urlington Mills oodall-Sanford ... y ex. Pac. Co il 1 
GS tae al7,100 | Goodyear Tire & R. 8,452 montane pag. a Thatcher Glass .... 60,000 
Burl’gton Industries 25,500 Great North’n Ry... 5,400 ae a eee ; Thompson Products 35,640 
Butler Bros. ....... 6,720 Groc. Store Prod... 6,100 Northern Cent. Ry.. 7,091 United Bd. & Carton 21,600 
Byers (A. M.)..... 13,997 Heller (Walter E.). a6,267 Northwest Airlines. 11,700 United Can & Glass 31,461 
Calvan Consol. Oil Hertz Corp. ....... 10,700 Oceanic Oil ....... 15.000 United Mer. & Mfrs. 10,200 
eee ee 15,000 Holly Sugar ...... 5,200 Park & Tilford j U.S. Steel. ..0..:3. 79,550 
Can. Dry Ginger Ale 7,000 Homasote Co. ..... 6,183 at ete aa 44,063 atte Stores ..... S00 
Can. Atlantic Oil... 6,000 | Hupp Corp. ....... 5,000 | Penn. Bankshares & woe fae ie “él 
Central of Ga. Ry.. 239,508 I-T-E Circ. Breaker 5,519 Sec. Corp. ....... 13,334 Williston Basin Oil. 12,000 
Ches. & Ohio Ry... 6,815 Inland Steel ....... 7,102 Pepsi-Cola ....... 19,850 Worthington Corp.. 8, 500 





a—Includes preferred shares. 
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b—Includes 29,400 warrants. 
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indicate a one-way street. While 
25,000 shares of Nev-Tah Oil & 
Mining were purchased by insiders, 
30,000 shares were sold; 6,500 


shares of Philco were acquired, 


10,161 were disposed of and 30,100 


shares of Servomechanisms Inc. were 


added to holdings, 30,000 were sold. 
In the market-place as elsewhere, 
complete agreement seldom exists. 


Controversy Flares 


Over Subscription TV 


Theater owners are up in arms,over proposals to permit 


subscription television in the home. Fee-TV systems are 


technically feasible but await a green light from the FCC 


he Federal Communications Com- 
Teas recently took an im- 
portant step toward a final decision 
on the fate of subscription television 
—an issue that appears to be more 
explosive than the long-smouldering 
controversy over color television. Al- 
though the FCC turned down a peti- 
tion by Zenith Radio & Television 
for immediate authorization of a pay- 
as-you-see system, the Commission 
will go into the matter thoroughly and 
has asked interested parties to file 
their opinions by May 9. After that 


date, the FCC will allow an additional: 


month for rebuttal, following which it 
will decide whether to hold further 
hearings or issue a ruling on the 
basis of the petitions received. 

Subscription television operates in 
the following manner. Both picture 
and sound are sent out by a television 
station in “scrambled” form which 
means that on the ordinary set the 
viewer gets a flickering image and 
unintelligible sound. However, by in- 
serting an electronic type I.B.M. 
punch-card in a decoder or unscram- 
bling device, by dialing decoding in- 
formation into the set, or by dropping 
coins in a box attached to the re- 
ceiver, he can immediately obtain a 
perfectly clear reception. 

The chief opponents of subcription 
television are the theater owners who 
foresee ruinous competition for their 
business if top-quality films and other 
premium entertainment are brought 
into the nation’s living rooms. Lined 
up in opposition are the three com- 
panies which have gone to consider- 
able expense in developing subscrip- 
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tion television systems: Zenith Radio, 
Skiatron Electronics & Television, 
and International Telemeter Corpora- 
tion (80 per cent controlled by Para- 
mount Pictures). In their fight for 
subscription TV, these companies 
have the support of such people as 
Walter O’Malley of the Brooklyn 
Dodgers baseball club, movie pro- 
ducer Samuel Goldwyn, actor Ralph 
Bellamy,and Senator Andrew Schoep- 
pel of Kansas. 

The arguments put forth by pro- 
ponents of fee-TV are many and 
varied. They claim that the quality 
of today’s free television programs is 
limited by the size of advertisers’ 
budgets. But by collecting a moderate 
fee from set owners, such entertain- 
ment treats as Broadway shows, 
operas, Carnegie Hall concerts, bal- 
lets, and first-run movies could be 
brought into the nation’s parlors. At 
the same time, they say, sponsored 
programs would remain the backbone 
of commercial television because of 
the simple fact that no one would pay 
to see a subscription program if the 
same type of entertainment is avail- 
able without cost. Zenith, for example, 
estimates that viewers would “buy” 





about one subscription program for 
every ten free programs they watch. 

Zenith pioneered in the pay-as-you- 
peek field as far back as 1931 but ac- 
celerated its efforts following the end 
of World War II. In 1949, Zenith 
established Teco, Inc., which will han- 
dle the practical business problems 
of toll-TV under a broad license 
from Zenith. 

Originally, Zenith leaned toward 
the idea of utilizing telephone facil- 


- ities for billing subscribers and con- 


necting them with programs of their 
choice—this explains the derivation 
of the name Phonevision for its sub- 
scription system. But Zenith has since 
revealed a variety of practical tech- 
niques which can utilize coin boxes, 
punch cards, air codes or line systems 
which can be operated to meet any 
standards the FCC might impose. 


How System Works 


The system proposed by Skiatron 
Electronics & Television (Subscriber- 
Vision) would operate in this manner. 
Assuming a set owner decided to give 
the system a try, he would call West- 
ern Union which would arrange for 
the installation of a decoder. He 
would also receive an electronic card 
which would list 30 or more pro- 
grams for the coming month and 
their cost; by inserting the card in 
the decoder and pressing 4 button, the 
subscriber could see the program of 
his choice. The card, which could 
be run through tabulating machines, 
would also serve as the bill which 
might be paid either through the mail 
or at a local Western Union office. 

A related, privately-owned com- 
pany (Skiatron TV, Inc.) bears 
roughly the same relationship to Skia- 
tron Electronics as Teco, Inc. bears 
to Zenith. Skiatron TV will promote 
the Subscriber-Vision system and ar- 
range for programs and has agreed to 

Please turn to page 31 


Participants in Subscription Television 


B 
7—Revenues——, -—Earned—, Vole 1954 
(Millions) Per Share Per Divi- Recent 
1953 1954 1953 1954 Share dends_ Price 
Paramount Pictures, Inc. ....... $110.3 e$115.0 $3.06 $4.10 $32.76 $2.00 40 
Skiatron Elec. & Television.... N.R. a N.R. a 0.60 None  b6 
TN ES oo 0000s abe waeer. N.R. N.R. DO.03 N.R. 9.38 None b40 
Zenith Radio & Television...... 166.7. 138.6 11.44 11.53 81.28 3.00 106 





a—1954 gross income is estimated at $300,000 and earnings were nominal as company is mainly 


engaged in research and development. 
N.R.—Not reported. 


b—Over-the-counter bid price. 


e—Estimated. D—Deficit. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Bell Aircraft C+ 

Stock, now at 30, has longer-term 
possibilities but carries an above aver- 
age degree of risk at current level. 
(Paid $1.25 im 1954.) Company’s 
1954 shipments increased 27.2 per 
‘cent over 1953, income taxes were 
lower and the ratio of net earnings 
to sales rose to 3.4 per cent from 2.4 
per cent as a result of “continuing 
budgetary and expenditure controls.” 
These factors combined to produce 
record profits, up 84.8 per cent from 
the prior year. Because of a two-for- 
one stock split, effective November 
12, two exchanges of Bell stock to 
acquire subsidiaries and the exercise 
of stock options by officers and em- 
ployes, fairly valid share-earnings 
comparisons can only be arrived at 
on the basis of the average number 
of shares outstanding in 1954 and ad- 
justing 1953 net for the stock split. 
On this basis the figures would be 
$2.85 in 1954 vs. $1.96 in 1953. New 
products introduced in 1954 included 
two Bell-designed vertical-rising air- 
craft, two improved helicopter models 
for commercial use and further pro- 
gress was made in guided mis- 
siles, electronics, servomechanisms 
and rocket propulsion. The backlog 
of unfilled orders stood at $295.7 
million as of 1954 year-end. 


Crucible Steel C+ 

Stock, now at 42, is highly cyclical 
and adequately priced at this stage. 
(Paid 8% stock in 1954; 50c cash so 
_ far this year.) Company has strong 
trade position in specialty steels and 


has improved its operating efficiency | 


in the last few years through exten- 
sive expenditures for modernization, 
although costs remain relatively high. 
Adverse industry conditions caused a 
severe drop in 1954 sales and net in- 
come slipped to $2.83 per share vs. 
$5.29 the prior year. However, an 
official estimate places 1955 first 
quarter net at $2 per share based on 
821,784 shares outstanding as of 
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year-end 1954. Since that time, 
42,000 preferred shares have been 
converted at the rate of 3.02 common 
for each share of preferred. Continu- 
ation of this sharply improved earn- 
ings trend is predicted through the 
second quarter, with a slight slump 
in the third period followed by re- 
covery in the final three months of 


1955. 


Curtiss-Wright C+ 

Company has improved its basic 
position but stock, at 21, remains 
strictly a speculation. ( Paid $1 in 
1954; 35c so far in 1955.) Company 
continues to emphasize diversifica- 
tion, although the greater part of its 
sales are still in aircraft and acces- 
sories, Nevertheless, it is making 
progress in the manufacture of such 
items as plastics, metal products, elec- 
tronic equipment and scientific in- 
struments. Newest lines include ultra- 
sonic generators, infra-red night 
viewing devices and an instrument 
which measures and controls color in 
transparent solids, liquids and gases. 
The metals processing division (Buf- 
falo, N. Y.) is building a new 12,000- 
ton extrusion press, probably the 
largest in the world, for titanium or 
other non-ferrous metals. Unfilled or- 
ders are now about $750 million, as 
against $662 million at year-end 1954. 


Grant, W. T. A 

Shares are of investment quality 
and have growth prospects. At 39 
yields 4.6% on $1.80 indicated annual 
dividend. Sales for the fiscal year 
ended January 31, 1955, increased 
6 per cent over the previous year 
reflecting new and enlarged stores 
opened in 1953 and 1954. Earnings 
rose 9 per cent to $3.36 per common 
share due to greater volume and 
elimination of the excess profits tax 
which amounted to 21 cents per share 
in fiscal 1953. Sales for the first 
three months of 1955 were 10 per 
cent above the comparable 1954 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


period. Earnings prospects for the 
full year are excellent in view oi 
additional volume from new efficient 
units which should result in an im- 
provement in profit margins. Further 
expansion in new areas (particularly 
Canada and California) should per- 
mit continued steady growth over the 
longer term. Grant now has a 50 per 
cent voting interest in Zeller’s Lim- 
ited which operates 54 variety stores 
in Canada. 


Kennecott Copper B+ 

One of the better situated mining 
equities, stock at 112, seems fairly 
priced on a long-term basis. (Pays 
$6 annually.) Company expects 
highly satisfactory earnings for 1955, 
probably exceeding the $7.20 per 
common share reported for 1954, 
with demand for copper almost sure 
to continue strong. But, both foreign 
and domestic production are increas- 
ing and the present tight supply situ- 
ation may be eased substantially, es- 
pecially if the rate of activity in the 
automobile, electrical equipment and 
construction industries should taper 
off from present peak levels. 


McCrory Stores B 

Stock now at 16 yields 6.6% on 
$1.05 paid in 1954 and is a suitable 
holding for income. Sales for 1954 
declined less than 1 per cent from the 
1953 level, reflecting principally 
lower industrial activity in the Mid- 
dle Eastern states where about 46 per 
cent of stores are concentrated. In- 
creasing operating costs, intense com- 
petition and expenses involved in 
opening new stores narrowed profit 
margins and earnings dropped 17 per 
cent to $1.25 per common share. In 
the 1946-1954 period, capital expendi- 
tures totaled $24.6 million and have 
been financed entirely through re- 
tained earnings. Six new stores were 
opened in 1954 and 16 were con- 
verted to self-service. During 1955, 
five new stores are scheduled as well 
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as continued conversion of existing 
stores to self-service. McCrory is 
also well represented in growing 
areas of the South (especially Texas 
and Florida). 


Melville Shoe A 

Shares of this largest integrated 
shoe manufacturer and retailer are of 
investment quality with defensive 
characteristics; at 34 provide a yield 
of 5.3% on $1.80 annual dividend. 
Sales in 1954 were about 1 per cent 
below those in 1953, reflecting lower 
military shipments. Iticreased retail 
demand and operating economies, off- 
set higher wages. After lower taxes, 
earnings rose 4 per cent to $2.11 a 
share. During 1954, 53 new outlets 
were opened and ten stores -were 
closed. According to Vice-President 
J. L. Merrill, new stores have been 
opened at the rate of about one a 
week and are leased for a term of five 
years. New store costs are entirely 
financed through depreciation and are 
charged off in five years. No mergers 
are planned at this time but the com- 
pany does plan to continue opening of 
stores (mostly in shopping centers) 
at the rate of one per week. Special- 
izing in lower priced shoes the com- 
pany in the past has done better than 
most competitors when economic con- 
ditions were less favorable. 


Minneapolis-Honeywell B+ 

Exceptional growth prospects for 
electronic controls have spurred this 
issue's wide market advance; recent 
price 112. (Paid 60c so far in 1955; 
$2.60 last year.) Sales in 1954 ex- 
ceeded those of any previous year 
and earnings rose to a new high of 
$4.84 a share, from $3.31 in 1953. 
Larger deliveries of aircraft controls 
and instruments to the armed forces; 
@ new high in heating and air condi- 
tioning controls volume ; and the con- 


tinued trend toward greater use of. 


automatic and controlling devices in 
industry highlighted the gain in sales. 
This year’s outlook is for a slight de- 
cline in aircraft instrument volume, 
counter-balanced by larger output of 
guided missile components. Industry- 
Wide price reductions for transistors 
may stimulate their increased use, 
while sales of temperature controls 
should remain high, A slight gain in 
earnings is expected for 1955. Stock- 
holders of the company will vote 
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April 26 on a proposal to split the 
common stock 2-for-1. 


Philadelphia Electric A 

Stock, now at 38, constitutes a 
sound utility equity with a strong 
growth potential. (Paid $1.75 in 
1954; 45c so far in 1955.) Company 
will expend $312 million for con- 
struction during the next five years, 
continuing the $1 million a week pace 
maintained since 1945, Featured will 
be a series of larger generating units, 
including a super-pressure turbine 
at the Eddystone station which is 
scheduled for completion in 1959. 
After the $50 million first and re- 
funding mortgage bond sale future 
requirements will be met from inter- 
nal sources and from further offer- 
ings of senior securities. No new 
common stock is to be issued over 
the five-year period except small 
amounts to the employes. Company 
earned enough during 1954 to cover 
its fixed charges (before income 
taxes) 9.24 times vs. 10.03 times in 
1953. 


Pittsburgh Coke & Chemical C+ 

Shares are speculative due to com- 
pany's dependence on the cyclical 
steel. industry; recent price 23. (Paid 
25c thus far in 1955; $1 last year.) 
Production facilities are now operat- 
ing at nearly 85 per cent of capacity, 
compared with about 50 per cent a 
year ago. Sales and earnings for the 
first quarter of 1955 showed con- 
siderable improvement over the same 
three months last year when a sharp 
decrease in coke and pig iron volume 
brought a decline in sales. Further 
gains in demand for coke and pig 
iron are looked for in the second and 
third quarters, in line with the ex- 
panded operating rate of the steel 
industry. Production of coke-oven 
chemicals is also expected to increase. 
Higher amortization charges, how- 
ever, will limit the gain in margins 
anticipated for full 1955. 


Safeway Stores oak 

At 45, shares of this second largest 
food chain provide a liberal 5.3% 
yield. (Pays $2.40 annually.) Sales 
for 1954 increased 4 per cent to a 
new peak reflecting additional stores 
in operation. Net earnings, however, 
declined to $3.52 per share from 
$4.31 a year earlier due to an ex- 


panded capitalization and the com- 
pany’s decision to meet all trading 
stamp competition by price reduc- 
tions equal to the cost of trading 
stamps to competitors. During 1954, 
Safeway completed 44 new retail 
units and 74 retail locations were 
under construction at the year-end 
scheduled for completion during the 
first half of 1955. About 94 more 
retail stores should be completed and 
in operation by the end of 1955 as 
well as several distribution centers. 


St. Regis Paper C+ 

One of the more speculative issues 
in the volatile paper group: recent 
price 40. (Paid $1.57% in 1954; 45c 
so far this year.) Pollack Paper Co., 
a waxed paper and folding box pro- 
ducer which posted sales of over $35 
million in 1954, will soon be acquired 
by St. Regis through an exchange 
of stock. Michigan Molded Plastics, 
acquired in early April, will operate 
as a new St. Regis subsidiary— 
Michigan Panelyte Molding Plastics. 
The company has decided to proceed 
immediately with the installation of 
new paper and board machines at the 
Jacksonville, Florida, and Tacoma, 
Wash., mills. The two units will cost 
$40 million and are expected to begin 
production within two years. First 
quarter sales were the highest of any 
three-month period in St. Regis’ his- 
tory, and earnings increased slightly 
to 72 cents a share, from 70 cents in 
the same 1954 quarter. 


Sunshine Biscuits B+- 

Shares of this second largest bis- 
cuit producer are of investment grade 
and are suitable for income. At 82, 
yields 4.9% on $4 dividend. Sales for 
1954 were slightly below the pre- 
vious year’s peak due to lower prices 
but earnings, however, approximated 
the 1953 level reflecting operating 
economies. First-quarter 1955 earn- 
ings were better than the comparable 
1954 period and an improvement for 
the full year is predicted in view of 
more stable selling prices and lower 
over-all raw material costs. Capital 
expenditures for 1955 are budgeted 
at $5.5 million. Sunshine expects to 
open at least 11 new warehouses and 
will spend $3 million to purchase 
bakeries at Dayton, Ohio, and Oak- 
land, California which will save 
about $200,000 a year. 








FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


The Apple Cart 


[N BROKERS’ OFFICES 
the comment was heard last week that 
the stock market during the first half 
of April had performed well. Profes- 
sionals, it appears, were testing out 
positions of possible weakness in the 
expectation that tax selling might 
lower prices. However, on balance, 
the market displayed considerable 
firmness of undertone. Technically, 
its position had been improved and, 
basically, the confidence of investors 
in the future of American industry 
was high. It has been no secret, of 
course, that industrial and banking 
leaders look forward to a generally 
good year in 1955. Gratifying also 
has been the evidence that our law- 
makers, while looking about for elec- 
tion issues in an election year, have 
been more careful than usual to avoid 
doing anything that might upset the 
economic apple cart. 


Better Understanding 


AMONG THE FLIES in 
the ointment to which investors might 
pay heed is the rising pressure on 
Congress to strike out the provisions 
in the Revenue Act that have given 
stockholders some relief from the 
double impact of Federal taxes, first, 
on corporate income and, second, on 
that portion paid out as dividends. 
The campaign for repeal is based on 
an ancient prejudice against investors 
in general and stockholders in par- 
ticular. The prejudice in turn stems 
from the belief, which at one time had 
considerable basis in fact, that only 
the very rich owned stocks and that, 
being rich, they should be “soaked.” 
\Vhile we do not believe in the phi- 
losophy that any legislation should be 
based on the idea that it would soak 
someone, we need refer only to recent 
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authoritative stockholder surveys to 
show that double taxation on divi- 
dends hurts the very rich less and the 
smaller investor more. Most of the 
nation’s stockholders today are men 
and women with incomes of $10,000 
a year or less. 

Indications point to the likelihood 
that the attack on the 1954 provision 
easing the tax on dividend income 
will be strong. Unless the efforts of 
investment leaders are backed by the 
support of individual stockholders, 
the gains achieved thus far may be 
lost. What is needed on a broad scale, 
of course, is a better public under- 
standing of the stockholder’s im- 
portance to the nation. Savings in- 
vested in corporate equities are 
hardly less important than orders 
placed for the things corporations 
make and sell. Both are essential to 
continuing growth. 


Better Tools 


Barety FIvE decades 
ago more than one-half of man’s 
work was performed in this country 
by the muscles of man and _ horse. 
Today virtually all of the necessary 
“muscle” is supplied by machinery. 
Since the war the movement toward 
automation, not in itself a new phe- 
nomenon, has greatly accelerated. To 
help in the progress toward greater 
productivity, new wonder metals 
have been developed, new processes 
evolved, and vastly more capable cut- 
ting and turning tools have been de- 
signed to work on tougher metal. 
This prospect is one of the reasons 
why industrial leaders are hopeful. 
Better working tools and master me- 
chanics have largely replaced the un- 
skilled laborer. As a result, produc- 
tivity is rising, and more job oppor- 
tunities have opened. In addition, 
product quality has been improved. 
















Annual Wage Plan 


Now UNDER WAY in 
Detroit are discussions between Gen- 
eral Motors Corporation and_ the 
United Auto Workers looking toward 
a new wage contract carrying several 
years into the future. The feature, of 
course, is the Guaranteed Annual 
Wage, a proposal that is startling in 
concept and, just a few years ago, 
was unthinkable in an. industry sub- 
ject to cyclical fluctuations of busi- 
ness. Because of the sheer size of 
General Motors and the number of 
men and women whose incomes are 
subject to deliberations of this group 
of conferees, the present wage talks 
rank with the most important ever 
held in the history of American in- 
dustry. The outcome will set a broad 
pattern than many other companies 
and industries may follow with varia- 
tions to meet their own special needs. 
At this point, it would appear that 
the discussions are off to a good start. 
The desire of the auto workers for 
some protection against lay-off idle- 
ness is understandable. Similarly, the 
advances made by the company in 
providing some protection against 
seasonal idleness also are known. The 
management, it should be noted, is 
entering the present sessions with, as 
it says, “an open mind.” The Auto 
Workers, through their spokesmen, 
have put the emphasis on the public 
interest. So long as both parties to 
the negotiations realize that their de- 
cisions will influence the shape of 
things to come throughout all indus- 
try, it is not too much to expect that 
they may conclude their bartering 
without a strike. The occasion calls 
for industrial statesmanship on both 
sides. The task is to extend produc- 
tion gains to labor without putting 
industry in a strait-jacket of high 
fixed expense. 
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Head for Merger 


Sperry, Remington Rand 


Exchange ratios have been set for shareholders of both 


companies. Growth potential in electronic instruments 


and in giant computing systems is an important factor 


prime example of evolution in the 
A industrial field is the corporate 
development of Remington Rand and 
Sperry Corporation. In Darwinian 
terms, these two companies have ac- 
quired certain characteristics or mu- 
tations, in the struggle for existence, 
which have brought them much closer 
together than could have been pre- 
dicted only a decade ago. 

Originally, these two organizations 
were quite far apart, although if 
Eliphalet Remington, gunsmith, had 
gone along with the typewriter busi- 
ness he might have contributed some- 
thing to Sperry. Eliphalet put to- 
gether the first commercial typewriter 
in 1873 at his small arms manufactur- 
ing plant in Ilion, N. Y., but there- 
after sold out to a youthful organiza- 
tion known as the Remington Type- 
writer Company which became the 
largest such enterprise in the world. 

James H. Rand, inventor of the 
Kardex system of visible filing, de- 
veloped the other wing of the office 
equipment business (founded by his 
fether) and amalgamated other busi- 
ness supply houses with his own. In 
1927 he took over the Remington 
Company and’ formed Remington 
Rand, which today makes a complete 
line of office machines and equipment, 
including giant electronic computers, 
plus electric shavers which Mr. Rand 
introduced in 1936 for his own com- 
tort, 

Much younger than either Reming- 
ton or Rand, the Sperry organization 
dates only from 1910 when the inven- 
tor Elmer Ambrose Sperry brought 
out the gyro-compass. During his 
lifetime, the tireless inventor took out 
more than 400 patents pertaining to 
naval warfare, ship navigation, air- 
craft, and gunnery—the foundation 
‘ior Sperry Corporation prosperity 
and growth. 

Like other companies then wholly 
concerned with war work, Sperry saw 
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The Sperry Corporation 


Earned 
Shipments Per 
Year (Millions) Share 


1945.. $288.0 $1.72 


*Divi- 
dends ,-—Price Range 
$1.00 19%—13% 


1946.. 65.8 182 0.75 20%— 9% 
1947.. 746 1.39 0.75 12%— 8% 
1948.. 119.3 2.16 1.00 153%—10% 
1949.. 1140 1.31 100  145%—11% 
1950.. 1625 2.36 1.00  163%4—12% 
1951.. 2409 268 1.00 18%—13% 
1952.. 3962 3.37 100  227%—15% 
1953.. 464.1 3.78 150 24%4—17% 
1954.. 440.9 655 1.75 a67 —21% 





*Has paid dividends every year since 1934. 
a—Through April 13, 1955. 





sales volume wither away following 
the end of World War II but the 
company lost little time in revitalizing 
its activities. First it pushed ahead 
vigorously in its own _ specialized 
field, then later it acquired several 
outside businesses which gave it an 
important stake in civilian markets. 
By the early 1950’s, Sperry was well 
established in farm equipment, elec- 
trical and automatic machinery, and 
in applications of hydraulic power. 
Remington Rand and Sperry have 
now proposed a merger with the new 
company to issue about 24.4 million 
shares of stock. Of this total, 10.3 
million would represent conversions 
of Remington Rand shares at a ratio 





Remington Rand 


*Net *Earned 


Sales Per *Divi- 

Year (Millions) Share dends §Price Range 
1945.. $132.5 $0.92 s$0.60 13%— 8% 
1946.. 108.0 1.20 s0.60 195—13% 
1947.. 147.1 3.02 s0.70 173%—10% 
1948.. 162.4 2.90 s0.92%4 13%— 8 

1949.. 1482 191 1.00 11%— 7% 
1950.. 135.9 1.50 1.000 13%— 9% 
1951.. 187.55 2.69 sl100 21%—13% 
1952.. 227.4 2.90 sl1.00 21%4—1734 
1953.. 235.55 2.71 1.00 195%—135% 
1954.. 225.5 2.32 1.00 a48%—14% 


Nine months ended December 31: 


1953.. $168.4 $1.61 irae 
1954.. 186.1 2.19 b$0.5 


eee ee ee eae 





*Years ended March 31. As reported by com- 
pany; earnings in all complete years are based 
on 5,054,649 shares outstanding March 31, 1954, 
§Calendar years. a—Through April 13, 1955. 
b—Paid so far in 1955. s—Plus stock. 


of one old for two new, and some 
14.1 million would represent Sperry 
conversions at a ratio of one old for 
3.25 of the new. Sperry is now much 
the larger company in terms of cur- 
rent net assets, sales and net earnings. 
But the question at once arises: 
What do Remington Rand, which 
makes typewriters and electric shav- 
ers, and Sperry, which makes gyro- 
compasses and farm machinery, have 
in common? The answer does not 
lie in the products enumerated above 
but in broad lines of electronic in- 
strumentation and data-handling and 
data-reduction systems. Sperry, which 
is foremost in electronic instruments, 
is also heavily interested in hydraulic 
power equipment which is being ex- 
panded as more manufacturing func- 
tions are converted to automatic 
mechanisms. Although certain poles 
of operations of the two companies 
have no similarity, there is still a re- 
ciprocal relationship .in the electronic 
instruments, automatic computers, 
and industrial hydraulics which taken 
together spell participation in the 
growing field of automation. 
Remington Rand began to make 
long strides in this direction in 1950 
when it acquired Eckert-Mauchly, 
maker of the Eniac which was built 
for the Army Ordnance Department 
to compute firing tables for every new 
kind of gun and for every different 
size and shape of shell, and two years 
later it acquired Engineering Re- 
search Associates which had delivered 
many large-scale computers to classi- 
fied Government installations. Rem- 
ington has since demonstrated the 
capacity to adapt this type of military 
calculating equipment to industrial 
and commercial work, particularly 
through its ERA division which de- 
veloped the Univac, an _ electronic 
data-processing system which re- 
ceives information for processing and 
instructions as to how it is to be 
done; stores this data for use when 
required; automatically processes it 
through a series of logical or arith- 
metical operations, and prints the re- 
sults. Recently Remington brought 
out a new Univac claimed to have 
twice the speed and memory capacity 
of its present large-scale model, and 
it is significant that the company has 
recently sold $35 million debentures 
to be used to finance the growth in 
the volume of business arising from 
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its various electronic computing sys- 
tems. 

The growth potential in electronic 
instruments is also important. Much 
of Sperry’s instrumentation has 
peacetime application in commercial 
aviation, the merchant marine, special 
railway equipment and to some de- 


gree in automation but the range can 
be broadened through engineering 
and research. The contemplated 
merger also will tend to bring com- 
bined Government and commercial 
work into better balance, although 
Sperry’s civilian volume this year is 
slated to bulk somewhat larger in 


relation to the whole than in 1954, 
when it amounted to less than 30 per 
cent, The principal significance of the 
merger, however, is that it will pro- 
duce an organization equipped with 
large resources to deal with automa- 
tion, a growing force in American 
industrial progress today. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS ¢« CHAPTER 32 
i Charts—What Not to Do About Them 


harts have been used for many 
& years in connection with secur- 
ity operations, but it was not until 
the boom days of the late nineteen- 
twenties that they were widely em- 
ployed by individual investors. Since 
that time, they have become common- 
place. But it is questionable whether 
a very large segment of the investing 
public has actually profited from their 
use. This is not because charts have 
no value, but because they are not 
suited to the purpose for which they 
are most often employed. 

Charts are merely pictorial records 
of past market movements, and as 
such they have a definite place in the 
science of speculation. But many 
people regard them as automatic or 
mechanical forecasting devices, a role 
in which they are decidedly miscast. 
Predictions based on technical fac- 
tors are correct too often for these 
successes to be classed as mere coinci- 
dences, but not often enough to pro- 
vide consistent trading profits. 

There can be no question that a 
charted record of past market action, 
kept up to date, provides the best 
possible means of maintaining one’s 
price perspective. A tabulation of 
previous highs and lows gives little 
information regarding the pace or 
continuity of a move, nor does it en- 
able the investor to visualize clearly 
just where the market stands in re- 
lation to important turning points 
witnessed in the past. A drop of five 
or ten points, which might otherwise 


cause concern, can often be viewed. 


with equanimity when a mere glance 
at a chart discloses that it took place 
following a sustained rise of several 
months’ duration. Similarly, an in- 
vestor is less likely to regard vastly 
inflated prices as attractive purchase 
levels if his charts tell him, as they 
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did in 1929, that quotations have 
risen alinost without interruption for 
a number of years. 

Orienting current prices with re- 
spect to the major trend is probably 
the most useful function served by 
charts. For those with access to 
metropolitan newspapers which pub- 
lish daily charts of various stock 
averages, it is not even necessary to 
construct one’s own charts in order 
to keep posted on the current posi- 
tion of the general market. However, 
it is the opinion of many investors 
villing to spare a few minutes or an 
hour a day to do this, that they are 
repaid by obtaining a better “feel” 
of the market, since the concentraticn 
required to post the changing prices 
of a number of individual stocks and 
averages fixes their fluctuations more 
firmly in mind than does a cursory 
scanning of the financial pages. 


Eases Comparisons 


Charts furnish a convenient means 
of comparing the action of one stock 
with others in its group and with the 
market as a whole. The significance 
of market action when considered 
without reference to fundamentals or 
to the major trend has rather decided 
limitations, but because of the wide 
interest in this phase of speculation, 
the subject will be discussed in de- 
tail in the next chapter. 

The third function of charts is to 
familiarize the investor with the mar- 
ket characteristics of individual is- 
sues as disclosed by their past trading 
history. A chart covering a period 
of a few years will disclose whether 
a particular stock is a sluggish per- 
former or is rather volatile; whether 
it normally moves with the market, 
ahead of it, or behind it; whether or 
not it is readily marketable at all 





times ; whether it invariably fluctuates 
in the same direction as the market 
as a whole, or is subject to individual 
influences which sometimes cause it 
to rally while other issues are declin- 
ing and vice versa. 

While it is well to know the advan- 
tages of charts, it is even more im- 
portant to recognize their limitations. 
A pseudo-science has developed deal- 
iuig with the implications of chart for- 
mations such as triangles, “head and 
shoulders” tops, exhaustion gaps, 
breakaway gaps, etc. These forma- 
tions are alleged to possess forecast- 
ing value, much as some _ persons 
believe that a study of past perform- 
ances will enable them to pick the 
winner of a horse race. Some suc- 
cesses may be achieved, but the long 
term result is almost inevitably a net 
loss. 

Chart reading is based on the 
somewhat naive assumption that chart 
formations reflect accumulation or 
distribution either by an omniscient 
and practically omnipotent “they” 
possessing inside information, or by 
large numbers of informed investors. 
It is highly questionable either that 
the nature of current speculative ac- 
tivity in a stock can be identified by 
means of charts, or that such “‘in- 
formed” action is necessarily well 
timed and worth following. Some 
years ago, the statement was made at 
a. meeting of the American Statistical 
Association that a chart of the re- 
sults of tossing a coin several thou- 
sand times showed all the character- 
istics of a typical stock chart—yet the 
“formations” appearing in this case 
would hardly be considered to possess 
forecasting value. The conclusion is 
inescapable that charts constitute 
merely a record of the past, not a 
magic clue to the future. 
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’ While the continued upswing in the economy is encouraging, 


rise in the FRB discount rate suggests that the authorities 


are watching the credit picture closely to prevent excesses 


Remarkable changes in the distribution of 
national income have taken place since 1939. 
The proportion of income held by persons in the 
upper brackets has gone down while the share of 
persons in the lower brackets has gone up. Re- 
cently, the Commerce Department reported that 
more than 40 per cent of American families have 
incomes exceeding $5,000 a year and 55 per cent 
of all families have yearly incomes of $4,000 or 
more. A related development has been the sub- 
stantial increase in discretionary spending power 
which in 1953 was $96 billion or 38 per cent of 
disposable income—just about four times as much 
as in prewar 1939. All this is conducive to the 
growth of new industries and also represents a 
bullish factor in the long-term outlook for com- 
mon stocks. 


At the same time that the distribution of in- 
come has been broadening, evidence has been 
accumulating which indicates that— as a direct 
result of Government intervention in economic mat- 
ters — the old-fashioned business cycle is being 
replaced by a number of independent cycles which 
do not necessarily move together. For example, 
stock prices on a number of recent occasions have 
not moved in the same direction as industrial pro- 
duction, employment, and other economic indices. 
In the future, it may be expected that the gyra- 
tions of the business cycle (though by no means 
eliminated) can be confined to a narrower range 
than was the case before Government action to 


check an incipient downtrend was an established — 


policy. 
Certainly, the measures taken since late 1953 


to reverse a downtrend in economic activity have 
been eminently successful. Spearheaded by a rising 
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tide of activity in the steel, automobile, and build- 
ing industries, and bolstered by a liberal spending 
attitude on the part of consumers, the economy has 
been making rapid strides toward complete recov- 
ery from last year’s mild recession. While part of 
today’s automobile sales are probably being “bor- 
rowed” from the future and competent observers 
of building trends (such as Chairman Herbert 


’ Abraham of Ruberoid Company) believe that home 


builders are currently overproducing, the over-all 
business picture is one of strength. 


In fact, the business recovery has taken on some 
aspects of a mild boom which explains the increase 
in the Federal Reserve rediscount rate from 1144 
to 134 per cent; the rise will act as a restraining 
force on the expansion of bank credit by making 
it more costly for banks to borrow from the Reserve 
System in order to increase their capacity to make 
loans to their own customers. This follows a rise 
in stock margins last January and while it merely 
represents an adjustment to current money market 
conditions, it also may be interpreted as a sign 
that the monetary authorities are watching the 
business and stock market picture closely. 


Furthermore, while first quarter earnings re- 
ports are impressive and second quarter results 
may be even better, the present level of stock prices 
goes a long way toward discounting favorable busi- 
ness news. Consequently, investors should continue 
to confine their holdings to better-grade issues 
which do not appear out of line with realities, 
avoiding the speculative favorites which frequently 
make the most active list of stocks traded on the 
basis of wild rumors or over-optimistic interpreta- 
tions of minor corporate developments. 


Written April 14, 1955; Louis J. Rolland 







13 








Investment Service Section 


CURRENT TRENDS 











Rail Earnings Climb 


Estimated net income of 126 Class I railroads in 
February was $46 million against $23 million in 


the 1954 month while January-February income 


was estimated at $99 million, more than twice the 
$44 million net income shown for the same 1954 
period. The February figures do not include re- 
turns of four railroads operating in the Southern 
Region which have been unable to report because 
of labor difficulties. With major rehabilitation pro- 
grams largely accomplished and with a higher de- 
gree of dieselization, the roads were able to cut 
operating expenses by 4.7 per cent in the first two 
months. The higher rate of steel operations and of 
automobile production coupled with a heavier move- 
ment of coal is reflected in a sharp upturn for roads 
in the Eastern District which reported January- 
February net income of $34 million vs. only $2 mil- 
lion in the same 1954 period, a favorable trend 
which is being carried further. Freight carload- 
ings, nation-wide, climbed approximately 5.2 per 
cent during the first quarter compared with the 
1954 period; for the week ended April 2 the gain 
was nearly ten per cent. 


Auto Sales 


In mid-March dealers’ stocks of unsold new cars 
dropped for the first time this year. This was 
shown in the reports made by dealers every 10 days 
on how many unsold cars they have on hand and 
how many new cars they sold. Previously stocks 
increased every 10 days from the prior period. But 
on March 20 the reports showed 606,000 cars in 
stock against 607,000 on March 10. Dealers sold 
215,000 new cars in the period compared with 211,- 
000 in the period ended March 10. Of big impor- 
tance is the fact that there were nine selling days 
in the period ended March 10 and only eight in 
the March 20th period. At this selling rate, officials 
say there is less than a month’s supply of new cars 
in dealers’ hands. So far this year 2,354,014 cars 
have been made, 48.6 per cent more than in the 
same period last year. Only Lincoln whose produc- 
tion is off 13 per cent from a year ago and Kaiser 
which has not made any cars, are behind their year 
earlier showings. 


Canadian Tax Cuts 


Canada will cut personal income taxes by about 
six per cent beginning July 1, and at the same time 
the basic corporate tax rate will be reduced from 
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47 per cent to 45 per cent. In addition, the excise 
tax on automobiles is being trimmed to 10 per cent 
and excises on replacement tires and tubes are 
eliminated entirely—these changes take 2ffect im- 
mediately. In 1954, economic activity in the Do- 
minion declined for the first time since World War 
II and these measures are expected to stimulate a 
business recovery. The Dominion’s Finance Minis- 
ter predicts an increase of more than five per cent 
in Canadian gross national product this year over 
the $24 billion level of 1954, but anticipates a sub- 
stantially larger budgetary deficit in the current 
fiscal year which began April 1. 


Smaller Wheat Crop 


The lowest wheat crop in 15 years may permit 
the Government to unload some of its stocks which 


now total almost one billion bushels. The De- 


partment of Agriculture announced that as of April 
1, winds, drought and cold weather had cut the 
prospective winter wheat crop to 662 million bush- 
els. This is 17 million bushels less than the depart- 
ment’s estimate last December and 129 million 
bushels below 1954 winter wheat production. This 
year’s winter wheat plus the estimated 177 million 
bushel spring wheat production brings the forecast 
to a 1955 total wheat crop of 839 million bushels. 
About 900 million bushels are required yearly for 
U. S. domestic and export needs. 


Rise in Bituminous Shipments 

Increased industrial activity combined with a 
heavier export movement of bituminous coal have 
brought shipments well ahead of year-earlier fig- 
ures. New steam generating utility plants are tak- 
ing their additional quotas and more will be needed 
as other plants go into operation. Manufacturers of 
coke, the source of a wide variety of by-products, 
have generally been increasing their demands since 
last September. Incomplete reports for the first 13 
weeks of this year place bituminous production at 
about 109.7 million tons, up 12 per cent over the 
same 1954 period. Estimated output for the week 
ended April 2 showed a rise of some 22 per cent. 
Anthracite prospects for this year however are not 
bright. 


Growth in Electronics 


Sales volume of electronics manufacturers this 
year is expected to be substantially higher than the 
record $9.3 billion set in 1954, and annual output 
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of $15 billion should soon be reached. Behind this 
growth is increased military use, particularly in 
guided missiles; wider application in industry; a 
higher level of demand in television and the advent 
of color TV, and a broad replacement market for 
black-and-white TV sets. Several companies in non- 
related industries (Daystrom, for example) have 
been buying into this field. 


Continued Synthetics Growth 


Synthetics-are still expanding at the expense of 
cotton and wool. An analysis released by the N. Y. 
Cotton Exchange showed that cotton consumption 
last year totaled 4.1 million pounds, the lowest since 
1949 and equal to only 6814 per cent of all U. S. 
fibre consumption. In 1944 cotton had 77.6 per 
cent of the fibre market and in 1934 it had 84.2 
per cent. Wool continued its decline from the 738 
million pound consumption of 1946 to a 1954 total 
of 391 million pounds, the lowest since 1938. The 
consumption of man-made yarns dipped-slightly to 
1.4 million pounds last year—but because over-all 
textile use was down its-share of the market in- 
creased to almost 25 per cent. 


Shoe Output 


The shoe industry turned out 150 million pairs 
during the first quarter, which according to the 
National Shoe Manufacturers Association is the 
largest output ever recorded for a January-March 
period. Based on the first quarter production rate, 
it is estimated that total 1955 output might amount 
to about 560 million pairs or 20 million pairs more 
than in 1954. However, the trade organization 
notes that retail sales of footwear in February and 
March were not up to expectations, which might be 
indicative of a slackening in production from the 
recent exceptionally high level. 


Corporate Briefs 


Clinton Foods has decided it won't distribute 
$17.1 million 4 per cent Minute Maid debentures 
which it received as part payment in the sale of its 
Snow Crop and Citrus divisions. 

Directors of National Fidelity Life Insurance ap- 
proved a 100 per cent stock dividend if stockhold- 
ers approve transfer of $500,000 from surplus to 
paid-in capital at a special meeting May 4. 

Erie Railroad 1955 net income is estimated by 
the management at better than $2.75 per common 
share compared with $1.78 last year. 

Northern Pacific Railway has arranged to ac- 
quire a 10 per cent interest in the $19 million crude 
oil pipe line to be built in the Montana portion of 
the Williston basin. 

Lockheed Aircraft Corp. has received a new $10 
million Air Force order which will extend its pro- 
duction of T-33 jet trainers into late 1956. 

Bethlehem Steel Corp. is currently operating at 
better than rated capacity—a little over 100 per 
cent. 

General Dynamics Corp. stockholders will vote 
on April 28 on a proposal to increase its author- 
ized common stock to 15 million shares from three 


- million shares currently authorized. 


Latest Market Statistics 


April 13 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ...... 13.84 10.54 
DE ins ockawnes 11.96 5.47 
pa eee 16.55 14.76 
*Average Yields 
50 Industrials ...... 4.13% 5.20% 
) ae 4.64 6.27 
y a ee 4.52 4.96 
a se ccccces 4.20 5.21 





*Standard & Poor’s Corporation; see also page 36. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 


be confined to these securities. 


The selections are not to 


be regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 


in conservative portfolios. 
the investment caliber of individual issues. 


Recent 
Price 
U.S: Govt Dyes; 197267 «én sicnves 96 
American Tel. & Tel. 234s, 1975.... 95 


Atlantic Coast Line gen. 4%s, 1964. 109 
Beneficial Loan 2%s, 1961......... 96 
Chicago, Burlington & Quincy 3s, 

PD - Ccnibedncchosasiuineheoeeas 101 
Cities Service 3s, 1977.2... <50.000.. 98 
Commonwealth Edison 2%s, 1999.. 91 
Oklahoma Gas & El. 234s, 1975..... 94 
Pacific Tel. & Tel. deb. 234s, 1985.. 92 
Southern Pacific Co. 4%s, 1969.... 106 
Southwestern Gas & El. 3%s, 1970.. 100 
West Penn Electric 344s, 1974..... 103 


Preferred Stocks 


These are good grade issues suitable for general 


ment purposes. 


Recent 

Price 

American Sugar Ref. 7% cum..... 145 

Associated Dry Goods 54% Istcum. 109 
Atchison, Topeka & Santa Fe 5% 

(par $50) mON-Cemt. 2.206 sc0eee 60 

Champion Paper $4.50 cum......... 106 


Public Service E&G $1.40 cum. conv. 33 
Reading 4% lst par $50 non-cum... 42 
Wheeling Steel $5 Cum............ 


Long Term Growth Stocks 


Net 
Yield 
2.80% 
3.08 
3.33 
3.24 


3.08 
3.13 
3.13 
3.16 
3.16 
3.94 
3.25 
3.29 


Yield 


4.83% 
4.82 


4.17 
4.25 
4.24 
4.76 
4.90 


Net yields generally indicate 


Call 
Price 
Not 
104 
Not 
100% 


105 
100 
103 
10256 
105 
105 
103% 
104.4 


invest- 


Call 
Price 
Not 
110 


Not 
106 
(1960) 
50 
105 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—~ Recent 


1953 1954 Price 
pw; (hemieal ogc écicecedawat *$1.00 $1.00 48 
El Paso Natural Gas.......... “100 200 5 
General” Foods ...,.6.6..2525532% 2.65 “e215. “80 
Standard Oil of California..... 3.00 *3.00 80 
Union Carbide & Carbon...... 2.50 2.50 93 
Ainited Air Janes.iosc8 <6 ann 150 150 46 
Westinghouse Electric ........ 200 2.50 78 


*Also paid stock: -{Based- on 
16 


Yield 


2.1% 
3.8 
73.8 
3.8 
2.7 
3.3 
3.2 


current quarterly rate. - 





Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


r7-Dividends— Recent 
i 


953 1954 Price Yield 
American Tel. & Tel........... $9.00 $9.00 181 50% 
Borden Company ............. 2.80 *280 65 43 
Colimbia Gas System......... 0.909 0.90 17 53 
Consolidated Edison .......... 2.30 240 50 48 
SE > eee 3.00 300 53. 5.7 
Louisville & Nashville......... 5.00 5.00 86 58 
MacAndrews & Forbes......... 300 300 52 58 
May Department Stores........ 180 180 37 48 
SE TNE ea viadadscucenccs 180 180 34 52 
Pacific Gas & Electric......... 205 2.20 47 4.7 
ee eee 1.62% 200 40 5.0 
ae ee 3.00 3.00 40k 7.5 
memetrig TO. 5 pts dks cc cewass 240 240 4 53 
Socony-Vacuum Oil ........... 225 2.25 54 42 
Southern California Edison.... 2.00 2.00 49 74.9 
Standeed Teens oo. siscsiccese 170 2.155 4 54 
Dear TRE isi lickc is ceeds 200 225 49 46 
Pewee GAGA. ovsicneckinness 3.40 3.75 98 38 
Union Pacific Railroad........ 6.00 6.00 166 3.6 
Walgreen Company .......... 1.70 160 29 55 
West Penn Electric........... 110 1.15 25 748 





*Also paid stock. 


+Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


--Dividends—, Recent 


1953 
BGA SO: sic heescvevexien $3.00 
Bethlehem Steel ............. 4.00 
Brooklyn Union Gas........... 1.50 
Copett, Pees Ak do0ds Sens ans 2.50 
Container Corporation ........ 2.20 
Flintkote Company ........... 2.00 
General Motors ............%- 4.00 
Glidden Company ............ 2.00 
Kennecott Copper ...........-. 6.00 
Olin Mathieson Chemical...... 2.00 
Simmons Company .........+. 2.50 
Sinclair O81 2... 0c erie reese 2.60 
a, tir Rs 6 cub osew inde essa 3.00 
Worthington Corporation ..... 2.00 





*Also paid stock. 
on $2.50 actual annual basis. 
payment. 


1954 


$3.00 
5.75 


3.00 
2.50 


Price 


55 
136 
34 
45 
65 
43 
95 
41 
113 
56 
42 
55 
82 
58 


+Based on current. quarterly rate. 


Yield 


5.5% 
§4.4 
$5.2 ~ 
5.6 
$4.6 
$5.8 
5.3 
4.9 
5.3 
3.6 
6.0 
4.7 
+4.9 
4.3 


tBased 


§$Based’on $6 indicated annual 
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Only STEEL can do so many jobs so well 


B52 


Enduring Beauty. since church building 


budgets are limited, it might seem an ex- 
travagance to cover the steeple with stain- 
less steel. But stainless steel lasts so long. 
and is so resistant to corrosion, that in the 
long run it is the least expensive metal you 
can buy for hard service. USS Stainless 
Steel is made in all types and finishes. 





TRADE Maen 


Custom Fit. This main line crossing for a famous railroad contains 1,585 separate parts. All 
U.S. Steel Trackwork is made to exacting tolerances, in fact the units of the type shown here 
are always pre-assembled at the shop before shipment to guarantee perfect alignment and 
fit in the field. It will then be dismantled and shipped. 


3uilt-In Hole. Behind the gun opening on this jet interceptor is a Goodbye Gas Shortage. For years now, gas companies have been 
blast tube,” to protect the plane from high pressures and gases rapidly laying new pipelines to ease the gas shortage. The job has 
aused by the firing of the gun. Formerly, this tube was machined been made easier with this giant trenching machine made from USS 
‘rom solid steel bar stock, but has now been replaced with USS Man-TEN Steel. MAN-TEN has such high strength that the machine 
‘tainless Seamless Tubes. These tubes are pierced from solid steel, can be made stronger and lighter than with carbon steel. 

ind they afford the absolute uniformity of wall strength required. 


SEE THE UNITED STATES STEEL HOUR. 
I] N | T a D STAT r S ST F i It’s a full-hour TV program presented every other 
i week by United States Steel. Consult your local 
newspaper for time and station. 


For further information on any product mentioned in this advertisement, write United States Steel, 525 William Penn Place, Pittsburgh, Pa. 


MERICAN BRIDGE... AMERICAN STEEL & WIRE and CYCLONE}FENCE....COLUMBIA-GENEVA STEEL... CONSOLIDATED WESTERN STEEL....GERRARD STEEL STRAPPING... NATIONAL TUBE 
‘L WELL SUPPLY... TENNESSEE COAL & IRON... UNITED STATES STEEL PRODUCTS....UNITED STATES STEEL SUPPLY... Divisions of UNITED STATES STEEL CORPORATION, PITTSBURGH 


UNITED STATES STEEL HOMES, INC. - UNION SUPPLY COMPANY + UNITED STATES STEEL EXPORT COMPANY - UNIVERSAL ATLAS CEMENT COMPANY 5-804 





How is the new’ 


Let the Chairman and the President tell you 


After nearly a year in the New York 
Central our optimistic view of its 
potential is undiminished, its economi- 
cal water level route, running through 
the industrial heart of the Nation as 
it does, and serving an area densely 
populated by almost 80 million people. 
Details of its physical plant and opera- 
tions leave much to be desired, but they 
are susceptible of analysis and correc- 
tion, tedious and costly though the 
process may be. 


Less easy is it to find the answer to 
certain intolerable terminal problems, 
particularly in the East, where the 
services with which we compete are 
publicly operated, pampered or sub- 
sidized. But studies are well under way 
and we must find a solution. The 
Nation’s transportation necessities can 
no longer endure a situation so lopsided 
that a mainline rail operation, upon 
which so many employees, shippers and 
passengers depend, is skimped and sac- 
rificed to the extravagant convenience 
of a few commuters who have a liberal 
choice of substitute service. 


Why is it, when the Federal Govern- 
ment and our States and Cities are 
struggling with unbalanced budgets to 
maintain facilities and services, gratis, 
for barges, planes, trucks, buses and 
automobiles, so little attention is given 
to the direct recovery of these costs in 
user charges? 


These long-brewing problems or 
regulation and subsidy as they un- 
equally affect the railroads and their 
competitors are at last coming to the 
attention of the Nation’s President and 
its Congress; and well they may, when 
the ironical contrast is considered that 
our uncertain allies, recipients of our 
bountiful relief, to say nothing of our 
troops, are utterly dependent upon our 


faithful though anemic rails, consist- 
ently leeched. Certainly, some may 
question the brains if not the sincerity 
behind our entire defense program so 
long as this inconsistency continues. 


The New York Central is more fortu- 
nate than most railroads in having 
valuable real estate other than that 
used in its operations, mostly concen- 
trated in the Park Avenue area of New 
York. Some has yet to be fully devel- 
oped, particularly the long neglected 
air rights above the Grand Central 
Terminal itself, a vast area with as 
high a cubic foot value as any in th> 
world. This presently unproductive 
site will be fully exploited as quickly 
as operating and other problems inher- 
ent in such a huge undertaking can 
be worked out. 


The three hotels which your Com- 
pany operates have been put under new 
management and a substantial increase 
in their net revenues is in early pros- 
pect. 


Your more than 50 operating Compa- 
nies and controlled subsidiaries are in- 
corporated under the complex railroad 
laws of many States and Canada. Fail- 
ure to more fully consolidate and inte- 
grate these vast properties has con- 
tributed to many unnecessary tax 
burdens, and operating and adminis- 
trative duplications and wastes. 


Your President, acting under the 
fullest authority, has virtually lived on 
the property for many months, giving 
his concentrated attention to costs. He 
has displayed extraordinary all-around 
executive qualities in all departments 
where they have been sadly needed. In 
his courage, determination and dili- 
gence he has uncovered and rooted out 
lonz entrenched inefficiencies, thus 


more than meeting your Board’s hig! - 
est expectations. Far sooner than ve 
had hoped, his attention can be turn« d 
to those innumerable details which ; 0 
to create fine service. 


To him alone is due the credit fr 
what will, we believe, one day be r - 
corded as one of the most expeditioi:s 
jobs of corporate rehabilitation in hi - 
tory. Him we have to thank for tle 
fact that directors so soon consider« d 
it sound and conservative to put your 
stock upon a $2 annual basis when cn 
January 11 it declared a dividend of 
50¢ payable on March 10. Not since 
1931 has your Company paid a regular 
quarterly dividend. 


Just as ownership is the best incen- 
tive to good husbandry, so is open com- 
petition the key to the achievement 
of the lowest prices for high quality in 
all those commodities and _ services 
which your company buys in its day- 
to-day operations. Nothing is more dis- 
couraging to the morale of an organiza- 
tion dedicated to sound operations, 
than to see preferential relationship at 
the top level between the company and 
its bankers, suppliers or concession- 
aires. 


In conclusion, we wish to express to 
you our recognition of the fine way in 
which our employees generally have 
co-operated with the President; and for 
the generous tolerance of our shippers 
and passengers for our service which 
leaves much to be desired. To allwe 
pledge our best efforts to make thé New 
York Central the most dynamic unit 
in a newly expanding railroad industry. 


Kevt Rod 


CHAIRMAN OF THE BOARD 





BOARD OF DIRECTORS 


WILuiaM P. FEELEY 
R. WALTER GRAHAM, JR., M.D. 
ALLAN P. Kirsy 
Wituiam H. LANDERS 
FREDERICK LEWISOHN 
RicHarp M. Moss 
Cunt W. MuRcHISON 


Lia BELL ACHESON WALLACE 


ALFRED E. PERLMAN 
EUGENE C. PULLIAM 


Sip W. RicHARDSON 
Ear E. T. SmitH 
DANIEL E. TAYLOR 

ORVILLE TAYLOR 
RoBeErT R. YOUNG 


INCOME AND 
EXPENSE ITEMS 





Operating revenues............. 
Operating expenses............. 


1954 . 
1st 6 Months 2nd 6 Months Full Year 
$355,647,385 $353,082,577 $708,729,°'62 





WOMBB 2s eos Sa dls HE OR 
Equipment and joint facility rents—net 
Net railway operating income........ 
Other income—net............ 
DSR COMIN iin55 5 kd oR aos 
PWG RIMINI eno coos Sow 5a oe whale 
OPEN CUI 5 oo :ss 50 sins core 
Return (net railway operating income) 

on depreciated investment... . 


+ Deficit 


.... 813,400,114 282,821,775 596,221,t 89 
sists og 27,516,321 28,363,824 55,880, 46 
11,764,222 11,828,744  23,592,' 66 
2,966,727 30,068,235  33,034,' 62 
Satara 13,898,668 9,579,281  23,477,: 49 
ee 23,567,251 23,758,151 47,325, 02 
eae (6,701,856) D{15,889,365 9,187, ' 99 
eer 88.12% 80.10% 84.12°¢ 
Maas 0.3% 1.4% 1.7% 
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New York Central doing? 


( ixcerpts from the Annual Report*) 


\ nen your new management took 
{ ce we faced an emergency situation 
in he fast deterioration of your Com- 
pa y’s cash position. The railroad had 
sta ‘ted 1954 with cash and temporary 
in. *stments of $59,940,600. By the end 
of june this was down to $32,970,500 
anc the situation was getting worse. 
With no current cost controls to work 
with, the prospects of further rapid 
deterioration demanded immediate and 
decisive action to control expenses. It 
was necessary to live out on the rail- 
road to observe firsthand its operations 
and institute new methods wherever 
inefficiency could be detected. That 
such actions succeeded is shown by the 
fact that on December 31, 1954 cash had 
increased to $62,429,500. 


On a net income basis, the railroad 
reported a deficit for the first six 
months of 1954 of $6,700,000. That was 
really only half the story of its earn- 
ings status; for in the first months of 
the year, millions had been collected 
by the Central in dividends from sub- 
sidiaries, though normally such divi- 
dends have not been paid until the 
closing months of the year; millions had 
been spent on maintenance which did 
not show in the income statement be- 
cause on the books these expenditures 
were to be spread out over the remain- 
der of the year; and certain charges and 
accruals which normally would have 
been included had not been included. 


Largely through speedy control of 
expenses and improved efficiency the 
unfavorable earnings trend was re- 
versed. Although railway operating 
revenues in the last six months of the 
year were actually less than in the first 
hai‘, not only was the inherited deficit 
Wiped out, but we ended 1954 with net 
income of $9,200,000. 


? cannot overemphasize the impor- 
tare of establishing cost controls so 


th>: we will have them on a current 
ba-‘s, 


“ald you like 
oy of this 
al report? 
e to: Secretary, 
York Central 
road, 230 Park 
-+- New York 17, 
’ York 
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Your Company has had no personnel 
records worthy of the name. Those it 
did have lacked the information any 
company needs if it is to utilize its 
employees to the best advantage. We 
are concentrating on the compilation 
of such records. We have also started 
wage evaluation studies and we have 
prepared incentive and bonus plans, the 
latter explained fully in the proxy 
statements you will receive. Because 
the employees of any company are its 
greatest asset, we are laying plans for 
an extensive personnel program which 
will make for better selection and 
training of our people. 


Physical communications on your 
railroad have been sadly lacking. One 
of our early moves was to lease tele- 
type equipment for yard-to-yard com- 
munications. This speeds up our knowl- 
edge of where cars are, speeds up their 
movement, saves us time and money, 
and permits us to let the shipper know 
currently where his shipment is lo- 
cated. The equipment has been com- 
pletely installed in all our major yards. 
At the same time, equipment is being 
installed which will permit records 
from yard offices to flow into the Audi- 
tor of Car Accounts’ office on punch 
cards, greatly reducing time and labor 
and giving us better control over our 
per diem charges and our services to 
our customers. 


Central’s yards and terminals, éven 
its newest ones, are out of date, and 
there has been wasteful duplication of 
both yards and shops. Just as your 
Company’s complex corporate struc- 
ture has never been integrated, neither 
has its physical plant. We have started 
the process of consolidation. Many 
yards have been closed down and the 
jobs they performed absorbed by oth- 
ers. All are under study. The railroad 
had too many shop facilities, a heritage 
based on the old concept of railroad 
operations by steam power—a concept 
made obsolete by the modern Diesel 
locomotive. We have closed down many 
of these shops and are studying the 
situation further in the search for more 
economies. With fewer shops we re- 
quire fewer stores and have been able 


New York Central Railroad 


to reduce our inventory to the lowest 
level in eight years. 


We have undertaken a co-operative 
study with Carnegie Institute of Tech- 
nology to determine the best location 
for our principal classification yards. 
When this is resolved we intend to 
make them the most modern in the 
country. 


Electronic signalling is making it 
possible for us to reduce our track 
mileage with substantial savings in 
maintenance and taxes and we have 
already started this program. Yet we 
will be able to handle just as much 
business on a two-track modern rail- 
road as we now do on four tracks. 


The Diesel locomotive is a wonder- 
fully productive and economic tool—if 
properly used. When we came on the 
property, Central’s freight Diesels were 
being used only about half the time. 
We have increased the availability of 
our freight Diesels 25 per cent, and we 
have in service only 301 of our old 
steam locomotives. This means that our 
investment in motive power is working 
harder and is doing a better job for us. 


The passenger service deficit has 
plagued your railroad, as well as the 
rest of the industry, ever since the end 
of the war and we are studying every 
phase of our passenger service to im- 
prove the revenues and reduce exorbi- 
tant costs. At the same time, one of our 
first moves was to start a co-operative 
study, with five other railroads, of new 
equipment based on modern concepts 
taking advantage of the most recent 
technological developments. As a re- 
sult, several new trains are now being 
produced that will substantially reduce 
the weight and cost of passenger- 
carrying equipment per seat with a 
resultant reduction in both the first 
cost of these new trains and costs of 
operation. We are doing this so that 
the railroads can get back into the 
mass handling of passengers on an 
economical basis. 


lip Pt Potmm 


PRESIDENT 
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Report by Committee on Anti-trust Law may provide 
a sought-for political issue — But money bill hearings, 


contrary to tradition, were non-political in nature 


WASHINGTON, D.C.— At least 
four committees in both houses of 
Congress soon will be investigating 
the Attorney General’s Committee on 
Anti-trust Law. Although little has 
been printed on the subject in the 
daily papers, the report comes closer 
than anything since Dixon-Yates to 
providing what’s been most wanted 
down here—an issue. Fortunately, a 
report of this kind covers so many 
things that it’s a poor Congressional 
Committee that can’t, on some pre- 
text, take jurisdiction. 

The various retailing associations 
generally are dead against the report. 
Some have passed resolutions; secre- 
taries of others, without waiting, is- 
sued press releases. There will ob- 
viously be a wealth of testimony from 
interested people against many, not 
all, of the findings. The report, it so 
happens, largely endorses what al- 
ready is Administration policy. It 
follows that Administration policy 
precisely will be under criticism. 

The parts dealing with enforcement 
of the Sherman Act, under Justice 
Department’s jurisdiction, haven’t of- 
fended. It’s the handling of the Robin- 
son-Patman Act which still inspires 


at least one angry public statement a ° 


day. There have even been demands 
for the resignation of the Federal 
Trade Commission Chairman, which 
goes a bit beyond ordinary routine in 
these matters. 


As you watch the blocs forming 
in and outside of Congress, you get 
the impression that what’s called “in- 
dignation” is an agreed course for 
issuing releases. Congressmen now 
are on vacation, where they’re being 
buttonholed by druggists, grocers and 
others who decided to be angry. The 
report may well lead to reversal of 
some of the very policies it applauded. 


There have been many sug- 
gestions for either .Treasury regula- 
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tions or statute outlining the kinds of 
reserves companies should be allowed 
to take against current income, so that 
section 452 of the 1954 Revenue Law 
might be amended rather than elimi- 
nated. Published hearings by the 
Ways and Means Committee show 
pretty well how hard it would be to 
do that. 

The trouble is that companies set 
up so many different kinds of re- 
serves under the 1954 Act as passed. 
If kinds were specified now, either 
the list would be too long or there'd 
have to be invidious discriminations. 
One company takes them for ex- 
pected returned merchandise ; another 
for anticipated breakage resulting 
from deliveries; a third for vacation 
pay; still another for damage in the 
coming year to certain machinery. 

There have been lots of recommen- 
dations on what kind of reserves to 
allow. Naturally, a company that 
hires its workers by the hour mainly 
will suggest excluding payments to 
salaried workers; another, whose 
problem is bad debt, would preserve 
this and nothing else specifically. The 
way out may lie in letting companies 
reclassify the deductions they take. 


The House Appropriations Com- 
mittee by now has published its hear- 
ings on most of the large money bills: 
Defense is always late. The hearings 
differ in tone from those of the past. 
There’s practically no discussion of 
anything you could call “political.” 
The various subcommittees rarely 
questioned the policies of the agencies 
or, at least, rarely argued about them. 
Volumes aren’t as thick as usual. 

The great exception was the agri- 
cultural appropriation. The Con- 
gressmen on the Committee which 
gives out the money are ardently pro- 
farmer; they've always been critical 
that the Agriculture Department 
wasn’t doing enough. Secretary Ben- 
son made several changes that of- 






















fended various farm groups and their 
representatives ; he was attacked. 

There’s another difference from 
earlier reports. The Committee, 
whichever side is in power, takes 
pride in cutting the budget. This 
time reductions were rare indeed. in 
the hearings, there’s sometimes hard 
questioning mainly in order to elicit 
persuasive arguments to be repeated 
on the floor. Yet, the majority had 
intended at first to make the budget 
itself a political issue. 


If you look carefully at the Gov- 
ernment’s unemployment figures, 
you'll notice that the proportion of 
people who’ve been jobless for weeks, 
even months, is growing. Eventually, 
they lose their rights to unemploy- 
ment insurance; Census enumerators 
stop counting them as part of the 
Labor Force, which evidently doesn’t 
include everybody who’d take a job 
ii it was offered. 


The Federal Trade Commission 
has complimented the cigarette copy 
writers; at least their stuff isn’t ut- 
terly meaningless. It cancelled the 
earlier dismissal by a trial examiner 
of charges against the manufacturers 
of Chesterfield. This opinion held that 
such adjectives as “milder” and 
“soothing” in cigarette advertising 
had ceased to impress anyone. 

The Commission disagrees that the 
rest of the copy is mere puff. The 
words, it declared in a recent opinivn, 
actually say something subject to 
confirmation or rebuttal. So, «he 
manufacturers of Chesterfield will be 
forced, as have other companies, t0 
defend. Copywriters may eventua ly 
have to search for new ideas or at 
least words. 

—Jerome Shoenf. Id 
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Puget Power Reports 


RECORD PROGRESS 
FOR 1954 
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Puget Power’s Annual Report shows substantial 
gains and significant accomplishments on all 
fronts, which add up to the best year in the 
Company’s history. For the first time in almost 
a quarter of a century Puget was enabled, in 
1954, to move at full speed ahead, with 
dynamic, forward-looking programs designed to 
effect maximum realization of its existing and 
future potentials. 


QUICK FACTS—1954 


Per Cent 
Increase 
1954 Over 1953 


Operating Revenues $20,979,880 95° 


Net Income— 


With a greatly improved ‘“‘climate’’—wide- ieaed $4.461.331 10.8 


I 
i 
I 
I 
| 
l 
[ 
| 
spread public support —an exceptionally advan- 
tageous capital structure (41.6% Debt—58.4% I Per Share of Common Stock $2.05 108 
Common Stock and Earned Surplus) and other { 
favorable factors, Puget is stronger today than | Per cent of Revenues. . . . a3 7.6 
ever before and is possessed of excellent future " 
| 
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, meee Dividends Paid ....... $1.6014 
growth, earnings and dividend prospects. 


, Gross Additions to Utility Plant $7,015,104 27.1 
Puget was never in better shape to translate 

these prospects into realities for stockholders— 
to maintain good electric service at reasonable 
rates—to bring about greater customer benefits 
through increased use of electricity —to attract 
the large sums of additional capital anticipated 
to be required for new construction to meet the 
rapidly increasing electric utility needs of a 
territory rich in the promise of growth, and to 
play a vital role in the upbuilding and devel- 
opment of the area it serves. 


Kilowatt-hour Sales 
(in thousands) 1,647,004 11.17 


Peak Load—Kilowatts ... . 378,100 10.47 
“Customers at End of Year. . . —‘:180,526 3.9 


Average Annual Kilowatt-hour 
Use Per Residential Customer 5,854 12.1 
“Excludes $1,167,844 special nonrecurring revenues 
in . 


TExcludes special nonrecurring sales to the City of 
Seattle in 1953. 
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read the complete story 
in Puget’s 1954 Annual 
Report, please write 
Frank McLaughlin, 

, President, 860 Stuart 
gr a0 Bldg., Seattle 1, Wash. 
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A New Look at the Oils 


Earnings of the leading petroleum companies held up 
surprisingly well last year, though oil consumption 


failed to meet expectations. Current outlook is good 


he year 1954, which saw a 6.7 

per cent decline in the Federal 
Reserve Board index of industrial 
production, was a year of readjust- 
ment for many lines of business and 
the oil industry was no exception. 
Early last year, the industry an- 
ticipated an increase of about four 
per cent in total demand for petro- 
leum products. Instead, demand for 
all oils (domestic plus export) rose 
only about one per cent, domestic de- 
mand alone increased 1.7 per cent, 
and gasoline showed the smallest 
gain for any year since the war. As 
Standard Oil of Indiana points out: 
“It was a tough year for selling. 
There was an oversupply of products 
as the result of the industry’s exces- 
sive refinery runs. Markets were soft 
and on top of this demand was lower 


Statistical Highlights of the 


7—Gross Inc. 


(Millions) 

--CRUDE PRODUCERS 1953 1954 
Amerada Petroleum... $86.6 $85.0 
| ae 31.8 31.9 
Humble Oil ........... 1,026.5 984.6 
Louisiana Ld. & Exp... 22.2 23.9 
Pacific Western Oil.... ° 13.2 N.R. 
Seaboard Oil... <<<. 38.2 39.4 
Texas Gulf Prod....... 11.6 13.3 
Tex. Pac. Coal & Oil... 212 21.7 
——INTEGRATED———, 

Atlantic Refining ...... 607.0 596.2 
Cities Service ......... 834.1 813.2 
Continental Oil ....... 476.8 500.1 
Creole Petroleum...... 667.3 711.9 
ere 1,640.9 1,705.3 
2 ee 90.0 98.6 
fk. eee 241.7 248.5 
Phillips Petroleum .... 762.3 794.6 
. . arr 386.0 388.3 
Richfield Oil .......... 201.4 222.8 
_ . seen 1,269.6 1,312.1 
gs 935.5 1,021.5 
ar ee 215.3 211.1 
Socony-Vacuum ....., 1,606.6 1,608.7 
Standard Oil (Calif.)... 1,080.4 1,113.3 
Standard Oil (Ind.) ... 1,709.5 1,660.3 
Standard Oil (Ky.) ... 249.6 254.5 
Standard Oil (N.J.)... 5,521.8 5,661.4 
Standard Oil (Ohio)...  333.4° 321.9 
yg eee 670.8 659.5 
Texas Company ...... 1,558.9 1,574.4 
Tide Water Assoc..... 473.4 459.0 
Union Oil (Calif.) .... 305.8 334.3 





a—American Stock Exchange. 
s—Indicates payment in stock. 
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e—Estimated. 


than expected . . . the most intense 
competition for business since World 
War II was the result.” 
Considering the problems en- 
countered by the industry, 1954 earn- 
ings results make surprisingly good 
reading. A number of companies 
(e.g. Continental, Creole, Pure, 
Shell, Sinclair, Standard Oil of Cali- 
fornia, the Texas Company and Tide 
Water) reported higher earnings 
as compared with 1953, and in nu- 
merous other instances profits were 
within striking distance of last year’s 
level. Some companies such as Sin- 
clair were able to show an increase 
in domestic crude production in spite 
of substantial curtailments in allow- 
able production imposed by regula- 
tory authorities in the principal oil 
producing states. (In Texas, for ex- 


Earned 


ample, allowable producing days 
were cut to 194 in 1954 or 18 per 
cent less than in 1953.) Some other 
factors bolstering earnings were im- 
provement in refinery yields of the 
more valuable petroleum products, 
increases in pipeline traffic, and vari- 
ous operating economies. 

Prospects for this year, as seen by 
the managements of the major oil 
companies, are favorable and more 
than a few companies are on record 
with predictions of improved 1955 
earnings. Standard Oil Co. (N.]J.), 
the world’s largest oil concern, looks 
for a five per cent rise in domestic 
oil consumption and a nine per cent 
increase in foreign consumption. 
Socony-Vacuum explains that “the 
rate of increase in demand abroad 
is likely to be greater than in the 
United States because use of the 
automobile and other oil-consuming 
equipment in Europe and the East 
has so much further to go.”’ Socony 
observes that per capita consumption 
of oil products in the U.S. (exclud- 
ing industry use) is about 650 gal- 
lons a year vs. only 70 gallons in 

Please turn to page 33 


Major Oil Companies 


No. of m——Dividend Record———, Price 
c—Per Share— Shares Book Paid Paid Paid Current Recent Earns. 
1953 1954 (000) Value Since 1953 1954 Rate Price Ratio Yield 
$5.85 $6.27 3,155 $37.38 1922 $3.00 $3.00 $3.00 203 «= 32 1.5% 
5.05 4.83 1,342 46.19 1946 =. 2.25 2.25 12.00 ble 1.7 
4.58 4.08 35,861 29.92 1918 2.28 2.28 2.28 89 22 2.6 
3.56 4.34 2,979 5.94 1935 3.00 3.75 13.00 a75 «6©17—s 4.0 
2.13 e1.75 5,237. 11.76 1953s s Raw 45 26 ‘ie 
1.79 2.04 3,659 13.30 1932 }§=0.83 0.90 1.00 SS 2 
1.16 1.43 3,666 7.05 1936 s0.52 0.52 410.60 Ss) ae 1.9 
4.29 4.43 1,772 26.99 1936 ~—:11.65 1.65 11.40 Ss wa 
5.41 4.47 8,962 45.11 1927 2.00 2.00 2.00 37 8 5.4 
5.12 4.41 9,912 51.97 1947 = 1.96 1.96 2.00 48 ii 42 
4.20 4.28 9,747 32.05 1934 2.60 2.60 2.80 oS ww 35 
8.85 9.27 25,865 28,58 1935 7.00 7.50 i1.95 al38 «6155.4 
7.13 7.16 25,534 53.43 1936 s2.00 s2.00 2.00 70 10 2.9 
3.46 3.58 3,091 32.72 1936 =. 2.00 2.00 2.00 = % 
6.63 5.82 6,563 44.86 1940 = 3.25 3.00 3.00 a: aoe 
EAS 5.20 14,653 48.80 1934 2.60 2.60 3.00 74 #14 «42/1 
6.12 7.12 4,069 70.77 1939 §=2.50 3.00 12.00 oe i 37 
7.z2 6.39 4,000 45.25 1937 = 3.50 3.50 13.00 r, ee} | 5.0 
4.20 4.41 27,480 26.96 1936 $1.50 1.87% 2.00 Ge wm @ 
§.53 6.04 12,350 58.06 1934 2.60 2.60 2.60 55 9 47 
5.44 5.13 5,746 44.13 1937. 1.62% 1.70 1.80 SS CSS 
5.35 5.25 34,982 50.83 1902 = 2.25 2.25 12.00 54 10 42 
6.61 7.04 30,107 46.75 1912 3.00 s3.00 3.00 80 11 38 
4.06 3.61 32,467 48.48 1893. s1.25 $1.25 1.40 ma WW 22 
4.01 4.75 2,605 29.58 1913 2.75 3.00 12.00 aS? 22 5. 
9.59 9.56 64,980 57.00 1882 4.50 4.55 i1.27 - 114. 12° 40 
5.08 4.41 - 4,011 88.427 1936 2.40 2.40 2.40" 45 10 5.3 
4.68 4.17 9,569 42.88 1904 0.74 0.80 1.00 ‘; ae wee 
7.01 8.24 27,439 55.37 1902 3.40 ° 3.75 3.00 - 2 2 
Zoo - 3A3 10,938 24.60 19996 115 se . acc. 28 9 fom 
6.41 5.26 6,659 51.47 1916 s2.00 2.20 2.40 55 10 4.4 


i—No regular rate; indicates amount paid so far this year. 


r—Regular rate only, excluding extras. 
N.R.—Not reported. Note—Figures are adjustedfor 21$-for-1 split by Cities Service in March and for a 3-for-1 split by 
Texas Gulf Producing in April. Not adjusted for pending splits by Amerada (2-for-1), Creole Petroleum (3-for-1), Ohio Oil (2-for-1), Pure Oil (2-for-1). 
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.»-COPPERWELD STEEL COMPANY.....---- 


A Review of 1954 
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MAJOR USERS OF COPPERWELD PRODUCTS 


The major classifications of consumers of Copperweld products in 1954 
taken from the Annual Report are shown in the above illustration with the 
approximate percentages. Copperweld products reach a large segment 
of the whole economy through the industries they serve. They are utilized 
by the public in many applications, so diversified that it may be assumed 
each individual uses Copperweld products in some form in his daily life. 


If you would like to receive a copy of our 1954 Annual Report, address 


COPPERWELD STEEL COMPANY 


FRICK BUILDING, PITTSBURGH 19, PA. 


Hn a ap 





STEEL OHIO SEAMLESS WIRE AND CABLE FLEXO WIRE 
DIVISION TUBE DIVISION DIVISION DIVISION 
Warren, Ohio Glassport, Pa. Oswego, N. Y. 


Shelby, Ohio 


COPPERWELO STEEL COMPANY 


<= 





Fourth Quarter Improvement 
Continues in 1955 


During 1954, Copperweld was con- 
fronted with a period of readjustment 
because of the transition to a peace- 
time economy and the return to full 
competitive conditions. The sales volume 
for the last quarter of 1954 exceeded 
the average of the preceding three 
quarters by 17 per cent notwithstanding 
the loss of one month’s production at the 
Company's Tube Division due to labor 
difficulties. The progressive increase in 
demand for Copperweld’s products 
during the latter months of 1954 con- 
tinued into 1955 with the sales volume 
for the first quarter of 1955 exceeding 
the average quarterly volume of the 
preceding year by approximately 45 
per cent. This continuing demand has 
resulted in a substantial increase in the 
backlog of orders on hand, 


Sales and Earnings 


During the adjustment year of 1954, 
net sales were $49,694,000, equal to 
59 per cent of the record breaking sales 
volume for 1953. Net earnings for 1954 
were. $927,065, which amounted to 
$1.32 per share of common stock after 
payment of preferred stock dividends. 
Dividends paid to holders of common 
stock during the year were $1.80 per 
share compared with $2.00 per share 
paid in 1953, 


‘Modernization and Product 
Improvement 


Significant progress was made in 1954 
to reduce operating costs in the Com- 
pany’s long-range program fo modern- 
ize facilities and improve operating 
practices. Efforts directed toward further 
improving the high quality of .Copper- 
weld’s products, as well as the develop- 
ment of new products and markets, have 
shown encouraging results and should 
have a continuing beneficial effect upon 
future earnings. 


The Year Ahead 


With a stronger national economy, we 
can look forward with considerable con- 
fidence that 1955 will be a year of 
moderate but sustained improvement in 
business activity, with the resumption of 
the growth and expansion of Copper- 
weld’s business which has characterized 
its 40-year history. 


FRANK R, S. KAPLAN, President 





New-Business Brevities 





Annual Reports . . . 

Indicative of management’s in- 
creasing interest in the stockholder 
as a potential customer and good-will 
builder is the mailing by Firth Carpet 
Company of a sample of its new Gay 
Tweed carpet with the 1954 annual 
report—one of ten style innovations, 
Gay Tweed is produced by Firth’s 
new Tuftwvoven process which results 
in a deep pile product that can be 
sold for much less than previously 
was possible. . . . Another method 
of keeping the stockholder abreast of 
a company’s latest products was 
demonstrated by National Homes 
Corporation with publication of a 
colorful 20-page booklet showing all 
1955 Custom-Line and Pacemaker 
prefabricated models—this as a sup- 
plement to an interim annual report 
in line with a shift in accounting from 
a fiscal to a calendar year basis. . 
Taking a cue from the success of the 
corporate annual report, Georgeson 
& Co. has reviewed its activities in 
proxy solicitation and stockholder re- 
lations in the year just past in a 16- 
page Report to Our Chents— 
Georgeson, incidentally, is now in its 
21st year. . . The recently published 
Pitney-Bowes annual report for 1954 
is resplendent with pictures and 
charts showing the company’s prog- 
ress through the years—it includes 
a convenient double-style postal card 
inviting stockholders to ask for avail- 
able product literature for themselves 
and their friends, as well as for addi- 
tional copies of the thirty-fifth annual 
report. 


Automotive ... 

Drivers of rough-riding vehicles 
such as trucks and tractors now can 
enjoy the smoothness of a passenger 
car ride, according to Bostrom Man- 
ufacturing Company, with develop- 
ment of a new truck seat called the 
Level Ride 80—engineered to do 
away with jolts and shocks com- 
monly experienced by motor truck 
drivers, the use of the seat is. ex- 
pected to minimize back and kidney 
ailments caused by rough riding... . 
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Chrysler Corporation, whose reju- 
venated 1955 automotive lines have 
earned the company new popularity 
in the eyes of the public, tells an in- 
teresting word-and-picture story of 
its growth since the company’s 
founding in June 1925 in an 84-page 
book available on request to its public 
relations department—ask for a copy 
of Chrysler Corporation: The Story 
of an American Company. . . . Mack 
Trucks, Inc., in demonstrating its 
latest line of four-wheel and six- 
wheel trucks, introduces a cab-over- 
engine that lifts vertically (either 
manually or hydraulically) over the 
chassis—this not only provides easy 
access to the engine, but also has 
enabled Mack to shorten the cab by 
one foot over rival cab-over-engine 
types. ... In the gadget department 
is a new accessory to foil would-be 
automobile thiefs—called the Auto- 
Safe, it securely locks the wheels 
of the car. 


Electronics... 

The world’s smallest storage bat- 
tery, about the size of the average 
person’s thumb but only three-six- 
teenths inches thick, has been devel- 
oped by Yardney Electric Corpora- 
tion for an electronics firm producing 
defense products—rechargeable, the 
unit weighs one-sixth of an ounce. 

As another step in its re- 
search designed to improve human 
comfort, Minneapolis - Honeywell 
Regulator Company has developed 
an electronic “brain” that can simu- 
late any type of house (complete to 
such factors as storm windows and 
insulation) and every type of climate 
— its use may well shorten by as 
much as five years the time needed to 
test home heating and air condition- 
ing equipment as well as various 
building materials. . . . First of a new 
family of engineering materials to be 
introduced by American Machine & 
Foundry Company is a dielectric film 
which will permit manufacturers of 
electrical components to design more 
efficient electrical insulation into their 
products—the new product is known 


as AMF Fiberfilm, is available in 
both porous and non-porous varieties, 
. . . An audio device developed by 
Westinghouse Electric Corporation 
provides the operatorless elevator 
with a voice that can greet passen- 
gers with messages such as “this car 
up” and “press your floor button, 
please’’—essentially a special adapta- 
tion of a magnetic tape playback 
mechanism, the “phantom voice” will 
also be available for department store 
use where its message will include a 
recitation of merchandise found on 
each floor. 


Odds & Ends... 

On October 3 Walt Disney will 
premiere his new Mickey Mouse 
Club, an hour-long Monday-through- 
Friday daytime children’s variety 
program over the ABC Television 
Network—so far, four sponsors have 
signed up: General Mills, Campbell 
Soup Company, Bristol-Myers Com- 
pany and Armour & Company. ... 
Television has brought the golf 
school into the home with the start 
earlier this month (consult your local 
newspaper for time and station) of a 
series of 39 fifteen-minute lessons 
starring best-dressed golfer Jimmy 
Demaret and guest stars such as Bob 
Hope, Sam Snead and other great 
names—produced in color by Award 
Television Corporation, the program 
presently is being shown in black- 
and-white over 39 TV stations in the 
U.S. and Canada. . . . Geffen, Dunn 
& Company has changed its name to 
Geffen, Morton & Griffiths—the com- 
pany specializes in publishing and 
printing activities related to financial, 
stockholder and personnel relations. 
.. . First edition of Who’s Who in 
World Aviation, a 345-page _ refer 
ence about some 2,000 men ant 
women who are considered among 
aviation’s most important persons 
the day, is now off the press—pub- 
lished by American Aviation Pub 
lications, Inc., it includes top exect 
tives of aircraft manufacturing com 
panies and airlines'as well as offices 
of the Armed Forces who have ou! 
standing records in the field of avi# 
tion. —Howard L. Sherme 





When requesting information concern 
business questions, please address '" 
department and enclose a_self-addresst 
stamped envelope. Also refer to the dd 
of this issue. 
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STANDARD OIL 


COM PAN Y anprn» 


and Subsidiaries Report on: 
Ten Years of Progress...1954 Operations and Earnings 


THE YEAR 1954 rounded out a decade since Chairman Robert E. 
Wilson and President A. W. Peake were elected to the two principal 
management positions at Standard Oil. 


Briefly, during that 10-year period: 


TOR aos soe ies Uh wk cute dakar Increased 133% 
(NOE Wry emer One NUON ic Gils Lieve s co wmccecioawesss Increased 99% 
Comparing 1954 with 1945: 
Net production, crude oil and natural gas liquids........ Up 39% 
Net production of natural gas..........................Up 321% 
Pipeline Curie, COFFET CANOR | «5. 5.5 noc cc ceeswleeecc cc ceniat Up 88% 
RGIS hrc eg fe ean ath nee e dik cer earten Up 81% 
eR a et Pe ee SSPE Borde ces 6 IP Up 169% 
SACU GIN io on hss cc kin bee expands << ote Up 133% 
Dividends paid (in total value).......................000 Up 186% 


Capital expenditures amounted to $284 million in 1954, and will 
run over $200 million in 1955, bringing total expenditures for 
expansion and modernization since the end of the war to over $2 
billion. About half of expenditures this year and next will be for 
production. < 

Substantial additions to Standard’s proven net oil and gas 
reserves resulted in 1954 from significant discoveries on the Gulf 
Coast, and in West Texas and Wyoming. The company is also a 
major participant in the recently discovered Pembina field in 
Alberta, Canada, which appears to be the largest and most impor- 
tant yet discovered in that country. 

The new 30,000 barrel-per-day refinery at Mandan, North Dakota, 
was completed and put on stream as scheduled. Two new Ultra- 
formers were erected, and work started on three more. Ultraforming 
is a process invented by Standard Oil scientists to raise the octane 
number of straight-run gasoline. Notable refining improvements 
are being made at other locations. Plans have been completed by 
American Oil Company, a subsidiary, for a new refinery at York- 


town, Virginia, with a capacity of 35,000 barrels-per-day. 

New products were introduced in 1954 as a result of our research. 
Additional research accomplishments last year will lead to further 
Fo peepee in eee and products. During the year Standard 
Oil and its subsidiaries together filed the greatest number of patent 
applications in their history. 

SALES IN 1954 totaled $1,621,000,000 compared with $1,665,000,000 
in 1953. The deeline in sales volume was more than accounted for 
by reduced sales of crude oil, heavy fuel oil and military aviation 
gasoline.. A substantial pick-up in sales was noted at year-end. 


NET EARNINGS FOR 1954 WERE $117,160,000. This was equal to 
$3.73 a share, based on the average number of issued shares, 
adjusted for a 100 per cent stock dividend distributed in December, 
1954. The comparable earnings figure for 1953 was $4.06 a share. 
Standard’s earnings in 1954 were adversely affected by a sharp cut 
in crude oil allowables, especially in Texas, and a generally weak 
products price structure. 


DIVIDENDS IN 1954, after adjustment for the stock dividend, and 
including the market value on date of distribution of the dividend 
in capital stock of Standard Oil Company (New Jersey), were 
$2.083 a share. On a com ble basis, dividends paid in 1953 were 
equal to $1.932 a share. Dividends were paid in 1954 for the 61st 
consecutive year. 


EMPLOYEES AT THE END OF 1954 numbered 51,270. Last fall about 
26,300 employees held stock in the company. Our wages continued 
to be competitive within the industry, and among the highest of all 
manufacturing. At year-end, a careful study was being made of 
revisions to improve some of our benefit plans. 

STOCKHOLDERS NUMBERED 122,100 at year-end. Beside the shares 
held by individuals and in joint accounts, our share owners last 
fall included 9,900 businesses and trusteeships and 900 institutions, 
such as churches, hospitals, and schools. 


This record of progress reflects our improved ability to serve our customers and demonstrates the splendid support and cooperation of our employees. 





CONSOLIDATED STATEMENT OF INCOME 
for the Years 1954 and 1953 








1954 1953 
Sales and operating revenues............. $1,660,343,193 $1,709,510,619 
Dividends, interest, and other income... .. 16,195,654 19,893,235 





Total income............... $1,676,538,847 $1,729,403,854 





DEDUCT: 

Materials used, salaries and wages, oper- 
ating and general expenses other than 
those ahowl WHOM... ce es es 

Depreciation, and amortization of emer- 


$1,347,519,754 $1,380,053,147 





QU AEE css oe aves nares une 77,195,905 66,417,432 
Depletion, amortization of drilling and 
development costs, and loss on retire- 
ments and abandonments............ 45,935,491 46,979,844 
Federal taxes on income............... 29,471,000 53,055,000 
Other taxes (exclusive of taxes amounting 
to $264,952,000 in 1954 and $254,523,000 
in 1953 collected from customers for 
government agencies)................ 44,552,531 41,674,330 
Initeeepe Genes ms). << eee a gs bie SS 11,301,377 11,002,150 
Minority stockholders’ interest in net 
earnings of subsidiaries.............. 3,406,021 5,395,554 
Total deductions............ $1,559,382,079 $1,604,577,457 





Net earningiisidse.. us. Ai tae.d ts veges $ 117,156,768 $ 124,826,397 








Copies of the 1954 Annual Report are available on request as long as the supply 
lasts. Write Standard Oil Company, 910 S. Michigan Avenue, Chicago 80, Illinois. 








THE STORY IN FIGURES 





FINANCIAL: 1954 1953 1952 
"Teteed micomie........... $1,677,000,000 $1,729,000,000 $1,617,000,000 
Net earnings....... 117,160,000 124,830,000 119,980,000 
*Net earnings per share. $3.73 $4.06 $3.91 
+Dividends paid....... $48,780,000 $46,620,000 $46,870,000 
+ Dividends paid per share $2.083 $1.932 $2.010 
Earnings retained in the 

pO rere $68,380,000 $78,210,000 $73,110,000 
Capital expenditures... . $284,300,000 $209,200,000 $204,300,000 
Total assets, at the year 
ee hare ht ae eed $2,187,000,000 $2,036,000,000 $1,964,000,000 
Net worth, at the year 
MG Ac hehe cure vue 1,574,000,000 1,437,000,000 1,357,000,000 
§Book value per share, at 
the year end......... $48.48 $46.70 $44.17 
PRODUCTION: 
Crude oil and natural gas 
liquids, barrels per day, 
SE eee 249,600 268,100 265,800 
Oil wells owned, net, at 
the year end......... 9,764 9,442 9,194 
Gas wells owned, net, at 
the year end......... 1,763 1,522 1,307 
MANUFACTURING: 
Crude oil and natural gas 
iquids processed, bbl/ 
Me cat Vidaweseasts 579,500 587,600 534,400 
Crude running capacity, ; 
at year end, barrels per 
Saree 657,700 612,800 569,000 

MARKETING: 

Total sales in dollars.... $1,621,000,000 $1,665,000,000 $1,550,000,000 
Sales of crude oil, barrels 113,200,000 132,300,000 138,000,000 
Sales of natural gas, thou- 

sand cubic feet...... 393,400,000 367,500,000 315,800,000 
Sales of petroleum prod- 

ucts, barrels......... 217,200,000 224,700,000 211,700,000 
Retail outlets served, at 

the year end......... 30,710 - 30,900 31,040 

TRANSPORTATION: 

Pipelines built, miles... . 1,163 1,484 720 
Pipelines owned, at year 

ne MN. sat. os 17,550 17,540 16,740 
Pipeline traffic, million 

aera 140,500 142,500 138,900 
Tanker and barge traffic, 

million barrel miles. . . 81,290 101,100 97,850 

PEOPLE: 

Stockholders, at the year 

I cries « oath eee « 122,100 117,800 117,600 
Employees, at the year 

WES Fle ols 0 ch cae 51,270 50,870 51,440 


*Based on average issued shares each year, but after adjustment for the 
100 per cent stock dividend in 1954. 

t““Dividends paid” include the value on+this Company’s books of the 
Standard Oil Company (New Jersey) stock distributed as a dividend. 

“Dividends paid share” (which, have been adjusted for the stock 


dividend in 1954) ledinde the market value of the Jersey stock on date of 
distribution. 
§Adjusted for the 100 per cent stock dividend in 1954. 


Business Background 





One of Government's problems in helping small business is tendency 


of the little fellows in an expanding economy to get big: Examples 





oo IS BIG?—Nearly every 
; citizen agrees with Congress in 
principle when Congress says that 


By Frank H. McConnell 





FINANCIAL 
HANDBOOK 


@ STANDARD work- 
ing guide for all con- 
cerned with keeping 
money profitably, safely 
employed. 27 sections: 
securities markets, finan- 
cial reports and analysis, 
reorganizations, corpo- 
rate stock, trusts and 
agencies, financial plan- 
ning, etc. 65 Contribu- 
tors. 3rd Ed., Rev. Print. 
139 ills., 1289 pp. $10 





Other Famous 


RONALD Handbooks— 


ACCOUNTANTS' HANDBOOK 
Over 90 Contributors. 287 ills., tables. 
1505 pp. 3rd Ed. $10 


COST ACCOUNTANTS’ HANDBOOK 
Over 70 Contributors. 556 ills., tables. 


1482 pp. $10 
MARKETING HANDBOOK 
69 Contributors. 226 ills., 1321 pp. $10 


PERSONNEL HANDBOOK 
65 Contributors. 262 forms, charts, ills., 
1167 pp. $10 


PRODUCTION HANDBOOK 
90 Contributors. 771 forms, charts, ills., 
1676 pp. $10 


@ Send for these Handbooks. Save postage 
by remitting with order. Books returnable 
if not satisfactery. Address Dept. FW-2. 














THE RONALD PRESS COMPANY 
15 East 26th Street, New York 10 








COMMON STOCK 
DIVIDEND 


The Board of Directors of Central 
and South West Corporation at its 
meeting held on April 13, 1955, 
declared a regular quarterly divi- 
dend of thirty-three cents (33c) 
per share on the Corporation’s 
Common Stock. This dividend is 
payable May 31, 1955, to stock- 
holders of record April 29, 1955. 


LrEroy J. SCHEUERMAN, 
Secretary 


CENTRAL AND SOUTH WEST 


CORPORATION 
Wilmington, Delaware 











something should be done to pre- 
serve a healthy competitive climate 
for small business in an economy 
where the big companies are becom- 
ing bigger and the banks are becom- 
ing stronger. But two difficulties im- 
mediately confront the Federal law- 
makers and rule-drafters; one arises 
right at the inception of the Help-the- 
Little-Fellow program. The other 
comes later. Both relate to Bigness. 


Problem No. 1—First, of course, 
is the matter of definition. How are 
you going to define Bigness? During 
the war, the Smaller War Plants 
Corporation was hard pressed to sep- 
arate the little ones from the big ones, 
and every now and then found itself 
in the position of helping a company 
that, by some measuring rods, was 
larger than some of its “big” com- 
petitors. A commonly accepted rule- 
of-thumb is to set the cut-off point 
at $10 million capital investment and 
1,000 employes. But there are obvi- 
ous difficulties. A steel plant fitting 
that description would be small. But 
a beauty shop of such proportions 
would be big. So, what is big? 


Problem No. 2 — Since the war. 
the problem of treating certain com- 
panies as Small Business has become 
complicated. In this era of industrial 
expansion, the Little Fellows, if well 
managed, just refuse to stay little. 
Several years ago the Schwarzenbach 
Huber Company, for over a century 
a leading name in silk, turned be- 





Descartes 


Schwanhausser 








latedly to the weaving of synthetics, 
Since 1950, under the leadership of 
Ropert M. SCHWARZENBACH, presi- 
dent since then, the company has re- 
captured much of its lost ground. 
“The smaller weaver,” to quote Mr, 


Schwarzenbach, “can survive the 
competition of the giants in his indus- 
try if he exploits the definite advan- 
tages his smallness gives him.” But 
when he does this, he tends to become 
big; and Schwarzenbach, now in the 
twilight zone between bigness and 
smallness, will have to expand its 
production facilities if it is to con- 
tinue its growth trend. 


In Banking—Another example of 
the opportunity that small business 
possesses if it catches the market right 
is supplied in the case of JAcos 
LEICHTMAN, who founded a small 
loan business in Brooklyn in 1924. 
Development of this business, mainly 
in the textile field, led to Leichtman’s 
successful application for a_ state 
banking charter. Just a few weeks 
ago, he and another erstwhile small 
lender, IsADORE WECKSTEIN, shook 
hands on a merger that brought their 
two banks together to form the en- 
larged Commercial State Bank & 
Trust Company with nine banking 
offices in metropolitan New York 
and about $100 million resources. 
These banking offices are contiguous 
to branch offices of several of New 
York’s largest banks and, judging 
from the growth of deposits, they are 
holding their own in the competition 
for textile business. 


Worthington — Two-thirds of 
Worthington Corporation’s produc- 
tion serves industrial fields that are 
expanding, says Epwin J. SCHWAN- 
HAUSSER who started with Worthing- 
ton as an engineering student and 
recently was made president. Air con- 
ditioning has become one of the most 
important of these. Addressing the 
annual meeting of stockholders last 
month, Mr. Schwanhausser _high- 
lighted the theme of growth. “Be- 
fore the Second World War,” he 
said, ““we were a company doing from 
$20 to $25 million worth of business 
a year. Today our annual billings are 
nearly $140 million. Ten years ago 
we earned $1.77 per share on out 


common stock and paid a dividend of 
34 cents. For the last eight years we 
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have earned more than $5 a share.” 
Noted for more than a century for 
its manufacture of pumps, Worthing- 
ton today is a widely diversified pro- 
ducer and, although it probably ranks 
as tops in the pump field, this divi- 
sion of its.activities is now subordi- 
nate in size to some others. 





















Puerto Rico—Two men who are 
fairly widely known in the United 
States figured in a recent announce- 
ment from Puerto Rico concerning 
the Commonwealth’s bootstrap opera- 
tion. S. L. DEscaRTEs was appointed 
Executive Director of the Puerto 
Rico Water Resources Authority and 
CarL A. Bock who had ‘been con- 
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: nected with this program for twenty 
: years is retiring. Mr, Descartes was 
B Secretary of Treasury for the Com- 
| # monwealth and in giving up that po- 
y sition for the new job he illustrates 
y @ the importance of water resource de- 
3 velopment to the island economy. 
 f@ Mr. Bock, a native of Ohio, played a 
-¢¢ [key role in Puerto Rico’s water re- 
{1 #| sources program which called in the 
k #% initial stages for the development of 
ir @ liydro-electric power sufficient to 
n- | meet its needs well into the future 
& and for tunneling the interior moun- 
ig fm tains to carry water from the north- 
rk § ern part of the island to the arid, but 
ss, Me iertile, regions of the south. Mr. 
us fm Descartes is a graduate of Cornell 
sy J University and of the University of 
ng Puerto Rico. Mr. Bock is an engineer 

ire J Of eminence. 

on 

New-Univac — Figuring faster 
and more accurately than the rest ot 
of [XS is the job of Remington Rand’s 
uc- Mew Univac II. An advanced model 
are [gl the world-famed computer, the 
\N- JB 2ew giant brain will work twice as 
ng- [Mast and has double the capacity of 
and fg ‘he older model. Jonn E. Parker, 
on- "ce president and general sales man- 
ost [ser of the electronic computer di- 
the [|Vlsion, recently tossed off some im- 
last JH tessive figures: the memory system 
igh- . Univac II is capable of retaining 
Be- ‘4000 characters and can execute 
he ("structions at the rate of 8,000 per 
rom jg econd. He also said the 50 Ameri- 
ness 22 business organizations and Gov- 
are |c™ment agencies that previously 
ago bought Univac I need not scrap it as 
our Mpobsolete. Each new development in 
d of @@UXiliary equipment is made imme- 





diately available to earlier models, 











HIGHLIGHTS 


ANNUAL 
REPORT 
1954 






ALAN WOOD STEEL COMPANY 





4 Net sales and other income 
i NN o's scaling keke Gn baie 
% Percent earned on sales 


Dividends on Preferred Stock—$5 per 


POU FOOE 6 iiivitidsccnedinds 
Common Stock: 










Shares outstanding December 31 
Earned per share 


1953—$1.40 per share ......... 
SII os winagosaccvexccs 
Book value per share............. 
ee ere 



















and mining properties ........... 


eee ereseee 


| 


Earnings after dividends on Preferred Stock 


1954 


aaa: $36,248,000 $59,951,000 


Cash dividends—1954—$.35 per share, 





erry eee $1,246,000 $3,214,000 


signed skater 3.4% 5.4% 
cs iheaanan $315,000 $324,000 
Bisit $931,000 $2,890,000 
Wilseseube es 656,053 624,812 
ieMedaaan sees $1.42 $4.63 
ebautecsnens $219,000 $859,000 
$c) caanemues 5% — 
istpenaaee $35.54 $34.51 


a eee $5,426,000 $8,364,000 


1 Additions and improvements to manufacturing 


eee deudsas $11,493,000 $4,397,000 


H Charges to earnings for wear and exhaustion of 


plant properties and mine development .......... $3,018,000 $3,517,000 
OE PEE eee ee eee ene ee ee $968,000 $3,357,000 
: Stockholders’ Equity (net assets) ................ $29,628,000 $28,022,000 
# Number of active employees at end of year......... 2,828 3,373 
| Total wages, salaries, pensions and group insurance $14,128,000 $17,974,000 
Net tons of ingots produced...................... 345,918 598,334 
Ingot production—percent of 625,000-ton 
EET A RE EE eT 55.3% 95.7% 
Net tons of steel products shipped ............ 241,288 442,537 












For a copy of our Annual Report 
write Department F 
Alan Wood Steel Company, 


Conshohocken, Penna. 


STEEL MASTERS 
FOR 


128 


YEARS 


ice CTPA Ss TT ao Dt 








ALAN WOOD STEEL COMPANY 


Included among our steel, iron, coke and 
coal chemical products are: 

Hot Rolled Strip Steel, 

* Cold Rolled Strip Steel, 

A. W. Super-Diamond Floor Plate, 
Algrip Abrasive Floor Plate, 

A. W. Coke, A. W. Cut Nails. 


¢ CONSHOHOCKEN, PENNA. 











PERSONAL 


Investment Supervision 


Assures Better Results 











a ig your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to protect your capital and preserve 
your income. 


i road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


EVOTING its full time to the planning and supervision of invest- 

ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organi- 
zation has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


ITH your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the 


first step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


(1 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


0 I enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be. adaptable to my problem and 
if se, what the cost will be for supervision. My objectives are: 


( Capital Enhancement C1 Safety 


PTrTTiTititiiiiiiii iii) 


[] Income 


eee eee eee ese eee HSSHHSSSHSHEEHHSSHEHSHEHHEHEHESEHEHEHEHEHHESH MH SHTHESSES SES EEES 


ABDRESS.. 5.6.5.6 suis cde nGesxie kk ensues te keeumene ees eee oie (April 20) 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 

AivrG@etts Eee. once eke 25c 
Air-Way Industries ..Q25c 
American Viscose ...... 50c 

oS, 2 Pere Q$1.25 
Atlas Power 4% pf.....Q$1 
Tb | a ee 15c 

Be Hs AE. Sona Q1834c 
Beech Aircraft ........30c 
Me Oe GB ceccceue Q50c 
Birtman Electric Q15c 


re eee Q$1 
Chicago Corp. $3 pf...Q75c 
City BIS bis ocadl Q35c 


Do 4%% pf.....Q$1.06%4 
Clark (D. L.) 2 
Columbia Gas System. .20c 
Columbia Pictures 


oe. eer Q$1.06% 
Consolidated Cement ..Q35c 
Consolidated 

Laundries ....6.... Q25c 
to Se) Ql5c 
Dresser Industries. ..Q62™%4c 


Do 334% pf....... Q9334c 
Eastern Air Lines..... Q25c 


Ely & Walker Dry 


WE neni cccane ous Q25c 
Empire ec Elec. 

i Seer: Q$1.25 

Do 434% pf.....Q$1.1834 
Fedders-Quigan 

_, DR ee Q62%c 

Do 54% pf....... Q6834c 
Fitzsimmons Stores 

tS Ee eee 30¢ 

Le Mf Fe eee 30c 
Franklin Stores ..... Q20c 
Fruehauf Trailer ..... Q50c 


ee errr. O$1 


General Finance ....Q17'%c 
Gould-National 
HAUCTIES  sioesecuic se 42%c 


Do 44%% pf....-.. QO56%4c 


Grand Union ........ Q25c 
Hamilton Watch ..... Q30c 
Bloeders Ime. ......<. Q25c 
Household Finance ...Q30c 
Do 334% pf....... Q9334c 
oe, Saree Q$1 
Do 4.40% pf....... Q$1.10 
Ingersoll-Rand ........ 50c 
Iowa-Illinois Gas & 
Ps wackatas on 0Q45c 


Jacobs (F. L.) 5% pf. ee 
ee er Q20c 


Do. 5%: thi. isecaxs Q$1.25 


Jervis Corporation ..... 15c 
Kingston Products ....S10c 
Keospe (3. 3.) 2. cece ss 40c 
ee ae Pee 45c 
Louisville & Nashville 

Rea $1.25 
McColl-Frontenac 

BAS. \ yatta a kines *Q30c 


McKee (Arthur) & Co..50c 


Mercantile Stores ....Q35c 
Metropolitan Edison 
Ee, 3 eee 95c 
Do 3.85% pf...... Q96%4c 
Do 3.90% pf........ 7c 


..Q$1.11% 
Murphy (G. C. y ...-O37%c 
National Airlines ....Q15c 


Hldrs. 
Pay- of 
able Record 
5-20 5-6 
5-1 4-20 
5-2 4-18 
5-2 418 
5-2 4-20 
3-10 3-1 
4-1 3-28 
4-26 4-14 
5-14 4-25 
6-10 5-24 
5-2 4-15 
6-1 5-13 
5-2 4-18 
5-2 4-18 
5-2 4-15 
5-14 4-20 
5-16 5-2 
6-30 6-10 
6-1 5-16 
5- 3 4-22 
6-15 6-1 
6-15 6-1 
6-15 5-18 
6-1 5-12 
6-1 5-13 
6-1 5-13 
5-27 5-17 
5-27 5-17 
6-1 5-20 
6-1 5-20 
4-28 4-18 
6- 1 5-16 
6-1 5-16 
6-15 6-1 
5-2 4-22 
5-2 4-22 
5-23 5-2 
6-15 5-27 
5-2 4-15 
7-15 6-30 
7-15 6-30 
7-15 6-30 
7-15 6-30 
6-1 5-3 
6-1 5-6 
4-29 4-25 
5-1 4-15 
6-1 5-25 
5-16 4-14 
6-15 5-14 
6-9 5-13 
6-1 5-10 
6-13 5-2 
5-31 4-30 
5-2 4-20 
6-15 5-20 
7-1 6-3 
7-1 6-3 
7-1 6-3 
7-1 63 
7-1 6-3 
6-1 5-16 
4-28 4-18 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 





Company 

National Container ...Q15c 

Do $1.25 9f.....:: Q31%c 
National Theatres ..Q12%c 
New Process .......... 50c 
N. Y. Merchandise ...... 5c 
Pabst Brewing ...... 17%c 
Pacific Lighting ..... Q50c 
Prentice-Hall ........ Ql5c 

Dee Fi Me canis ac $$1.25 


Procter & Gamble .... 


DO .ikssdieeecit Q75c 
Raymond Concrete 

|. err aes oe 37 Yc 
Reliance Electric & 

Engineering ......... 50c 
Rockland Light & Pwr..15¢ 
St. Regis Paper...... 045c 

Do 4.40% pf....... Q$1.10 
Sherwin-Williams ...... 1 

Do OB Phase vies sic Q$1 
Sonotone Corp. ........ 5c 

Do Shae: Oh.<.<; Q31%c 

De @iae Oh... ss Q3834c 
Shelly GOOF acaiidess cus 045c 
Spencer Kellogg & 

SOHS: suc eaaeaehs os 30¢ 
Steves (7. FY: i cecs 25c 
Struthers Wells ...... Q40c 

Do Sh2o. Mhscss vcs Q31%c 


Texas Gulf Producing.Q15c 
Thatcher Glass Mfg. 


SOS bce cans cass Q60c 
Trico Oil & Gas....... 10c 
Twit COROR  .e6 css, Q17%c 

Do $1.50 pf....... QO37%c 
United Air Lines..... Q25c 

Do 44% pf.....Q$1.12% 
U.S. Envelope ...... Q75c 
White Sewing Machine 

$2 QUI WE css ae Q50c 

Accumulation 


Air Associates 6% pf...90c 


Liquidating 
Carmi ascF tame da $1 
Stock 
Grand Uaioe Wisk dawns 4% 
Omission 


Byers (A. M.) common. 


—- 


Canadian currency. 
S—Semi-annual. Y-Year-end. 


E—Extra. 


Hldrs. 
Pay- of 
able Record 
6-10 5-20 
6-10 5-20 
5-5 4-21 
5-2 4-21 
5-2 4-20 
5-24 5-2 
5-16 4-20 
6-1 5-20 
6-1 5-20 
5-14 4-22 
5-14 4-22 
5-16 4-20 
4-30 4-21 
5-2 4-21 
6-1 5-6 
i @2 
5-13 4-29 
G1 $43 
6-30 6-3 
6-30 6-3 
6-30 6-3 
6-3 4-26 
6-10 5-6 
4-30. 4-18 
5-16 5-2 
5-16 5-2 
6-4 5-12 
5-15 4-29 
5-1 4-15 
6-30 6-17 
7-1 6-17 
6-15 5-13 
6-1 5-13 
6-1 5-20 
2 42s 
5-4 4-25 
4-19 4-14 
5-23 5-2 
Q—Quarterly. 





BOND REDEMPTIONS 





: Amount 
Consolidated Natural Gas—debenture 

_3%4s, FOUW eis ek ccinsien ose seks $500,000 
exas & New Orleans R.R.—I1st 

& refund. B 3%s, 1970......... 264,000 
Weatherhead Co.—debenture 2%, 

3548,  I0GROR ccnecayinc cs ieeone Entire 
Industrial Acceptance Corp.—deben- 

Cure. Gh PR ne xciscediincs denne 242,000 
Pennsylvania Water & Power—re- 

fund, mortgage & collateral trust. 

S48, WOUM iia KR Fado cnt tie sek 100,000 
Atlanta & Charlotte Air Line Rail- 
Ways—Ist mortgage 3%s, 1963... 149,000 
Chesapeake & Ohio Railway—re- 

fund. & improv. D 3%s, 1966... 176,000 
Fort Worth & Denver Railway—ist 

mortgage 45s, 1982............. 418,000 
Jacksonville Gas Co.—ist 48, 1969.. 34,000 
Simpsons-Sears Ltd.—lst mortgage 

BD SR Eres cckvcnwhoecacaces 250,000 
Southern Union Gas-debenture 35%s, 

IOTS ecSee ee datesecmeeakens ck 257,000 


APRIL 20, 1955 


Redemp- 
t 


ion 
Date 


May 1 
May 31 
May 2 
May 4 


May 
May 
May 


—_- = oO 


May 

Apr. 25 
May 5 
May 5° 





NEW _ ISSUE 


Dated March 1, 1955 


Merrill Lynch, Pierce, Fenner & Beane 


Smith, Barney & Co. 








This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Offering Circular. 


$65,000,000 


(maximum) 


Chicago, Rock Island and Pacific Railroad 
Company 
Forty Year 4%2% Income Debentures 


THE ISSUANCE AND SALE OF THESE DEBENTURES HAVE BEEN 
AUTHORIZED BY THE INTERSTATE COMMERCE COMMISSION. 


The Company has called for redemption on May 9, 1955 its outstanding 
Preferred Stock, Series A. The exact amount of Income Debentures to be 
issued will be the lesser of $65,000,000 or 105% of the par value of Pre- 
ferred Stock not converted into Common Stock on or prior to April 29, 1955. 


Price 100% and accrued interest 


The Offering Circular may be obtained in any state in which this announcement is cir- 
culated from only such of the undersigned as are registered dealers in securities in that State. 


The First Boston Corporation Blyth & Co., Inc. Glore, Forgan & Co. Union Securities Corporation 
Eastman, Dillon & Co. Goldman, Sachs & Co. Harriman Ripley & Co. 
Incorporated 
Kidder, Peabody & Co. Lazard Fréres & Co. Lehman Brothers 


Stone & Webster Securities Corporation 


April 12, 1955 


Due March 1, 1995 


Salomon Bros. & Hutzler 


White, Weld & Co. 























REAL ESTATE 


3 UNUSUAL VALUES 


SCARSDALE, N. Y. HEATHCOTE SCHOOL— 
12 rooms, 444 baths, 1 acre .............. $52,750 
SHERMAN, CONN.—5'4-acre retreat—modern- 





ized historic home, 7 rooms, 2 baths, guest 
I ns wctg ais one < Oe ata aaa Peet ,0 

CHATHAM, MASS.—Ranch, 5 rooms, 1 bath, 
a a a ec ery pee 4,900 


DOROTHY S. WILLIAMS, Broker 
Harwood Bldg., Scarsdale, N. Y. 5-1334 





VIRGINIA 








VIRGINIA 


Modern Home 


of solid stone, 15 minutes from 
Fredericksburg, on beautiful Bay, 
5 acres, long water front. Mac- 
adam road. Large rooms, 3 bed- 
rooms, 2 bathrooms, living room, 
dining room, kitchen, oil heat. 
Large porch overlooking water. 
Greenhouse, outbuildings, 3-car 
garage. Complete summer cot- 
tage. 


Owner Being Transferred 


Owner, P. O. Box 574 
Fredericksburg, Va. 
Phone: Essex 3-8938 




















REAL ESTATE 


VIRGINIA 


ALEXANDRIA 


In the exclusive Estates section, within 
10 minutes of Pentagon Building. Approxi- 
mately 80 acres, with water, sewer, schools, 
churches, etc. Priced at $6,000 per acre. 
Write or Phone 
Standard Realty Co. 
1206 Key Drive, Alexandria, Va. 
Temple 6-0042 © Overlook 3-1329 














CONNECTICUT 


NEW CANAAN, CONN. 
BEAUTIFUL 12 ACRE ESTATE 


With exquisite view and brook. Whitewashed 
brick colonial with the finest colonial detail 
throughout. 5 bedrooms, 4 baths, maid’s rooms 
and bath. Barn, garage, fruit trees. One of New 
Canaan’s loveliest small estates. $79,000. 


MABEL C. LAMB 
New Canaan, Conn. 





WO 6-9428 
BUSINESS PROPERTY 


APARTMENT HOUSE 
FOR SALE 
IN BEAUTIFUL VENICE, FLORIDA 


Fastest growing area in the State of Florida. 
Two-story CBS building in fine condition. 
Eight large 3-room apartments, completely 
furnished and equipped. Landscaped 
grounds. Best residential section of City. 
Four blocks to GULF BEACH and Shop- 
ping Center. Total price $35,000. Liberal 
terms. 
Wire or Write Owner, Box 364 
VENICE, FLORIDA 
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Street News 





Proposed Bethlehem Steel of- 
fering brings back memories 


— "Greatest show on earth" 


he decision of Bethlehem Steel 

Corporation to offer $191.6 mil- 
lion of convertible debentures to its 
stockholders brings back memories, 
none of them pleasant. And it is be- 
cause of the distressing experience 
underwriters had with a similar Beth- 
lehem issue in the late summer of 
1937 that the Street is confident the 
conversion price in the present in- 
stance will be made highly attractive 
to stockholders. That is the only im- 


portant detail yet to be determined. 

Bethlehem’s management, it is rea- 
soned, will want to wipe out the 
memory of the 1937 fiasco. There 
was nothing wrong with that con- 
vertible debenture offering of 18 
years ago except the timing. The 
terms looked most attractive on the 
day the subscription books opened. 
The coupon rate was just on the 
market. The conversion price was far 
enough below the market for the com- 
mon stock to make the debentures 
worth a big premium. 

The books had been open only 
three days when the whole stock 
market broke wide open on a dis- 
turbing development in the world 
political situation. Within a few days 
the value of Bethlehem subscription 
rights vanished. The underwriters 
had to take up all but a small per- 
centage of the debentures and those 
who could not wait for a market re- 
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American Radiator 
Carrier Corp 
Crane Co. 

Johns Manville 
National Gypsum 
Pitts. Plate Glass 


Union Carbide 
American Can 
Continental Can 
Bristol Myers 
Merck & Co. 
Parke Davis 
Pfizer, Chas. 


6666661.464 


this ad and mail today. 


POP ee eee eer e711 111151 1414544554555555551.45455b55555556 


44444445566 


SEND ONLY 
$1 TODAY 


0444644466666 0446646 
PeSHSHHH SHOES EOD OOOO 








BUY OR SELL? 
These Popular Stocks 


The current issues of the Investors Research Service 
specifically identify the zone of over and under valua- 
tion for the following popular stocks. Several have 
reached or exceeded long-range selling zones and appear 
vulnerable to sizable price declines. 
selling far below long-range upside objectives. 


To receive your copies of these timely reports as part of 
a 5-week trial subscription to this authoritative 6-page 
financial service, just clip a dollar bill (or check) to 


INVESTORS RESEARCH SERVICE, Santa Barbara, Calif, 


EXTRA: 


OOOH SHS SSHOSHSE SOOO OOO 


Others are still 


Lone Star Cement 
Am Cyanamid 
Dow Chemical 

E. I. DuPont 
Olin Mathieson 


Commercial Solvents 


4S SSSSSSSSSESSHSSSSESSSSSSSSESSSSSSSSSSOSOSHSOOSOOOOS 


Schering Corp. 
General Electric 
Sylvania Elec. 
Westinghouse 
Deere & Co. 
Int. Harvester 


Allis Chalmers 


FSSSSSSHSSSSSSSSSSSSSSHSSSSSOSOO OOS 


Just off the Press—a copy of the 
widely acclaimed study ‘‘A Posi- 
tive Investment Program for the 
Years 1955-1959” will be in- 
cluded with this offer. W-17 


$oooeoes 


SS OSSSSSSS SSH OSO OOOO 


3% 


SOOSOCCO 





PSSSSSS SOS HOSS SO SOO SSS SSS SOS SESH SOE SHE SES SSS SOSH OSOSOSESSESH SOS ESHSSOESSS HOSES SSS SSS SSO SESOESOOSSOSOESSESOOSOOOOOS 




















covery sustained staggering losses, 
The situation was aggravated by the 
fact that Pure Oil Company was of- 
fering a big. convertible preferred 
stock issue at the same time. That 
also was a fiasco. Many investment 
houses were in both syndicates, com- 
pounding losses which it took years of 
successful underwritings to offset. 

Even though Bethlehem Steel got 
all its money from the 1937 offering, 
it will not want to have anything like 
that happen again. 
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Montgomery Ward stockholders 
are promised the greatest show on 
earth on Friday of this week when 
they meet in Chicago to choose be- 
tween the octogenarian Sewell Avery 
and the youthful Louis Wolfson. Oj 
course, there is a chance of postpone- 
ment. There has been a striking re- @ + 
semblance between the tactics em- @ | 
ployed by the Wolfson forces and J ¢ 
those which paid such handsome divi- @ | 
dends to the Young interests in the J t 
battle for the New York Central a @ b 
year ago. But one important distinc- J c 
tion is noted. h 

Mr. Young made sure early in the @ a 
campaign that the largest single 
stockholding — 800,000 shares — Hy 
would be on his side. With that as @ i 
surance he was able to talk convinc-  t 
ingly to a multitude of neutral ele @ | 
ments. Here is the contrast. The jd 
largest single block of Ward is the J o 
105,000 shares owned by Affiliated 
Fund and American Business Shares,  t 
two investment trusts under identical @ i: 
management. h 

Within a few days after Mr. Woli- @ fz 
son declared war on the Avery man- § t1 
agement—last September—he went & s1 
to see the managers of these trusts @ o' 
and told his story. No hasty decision & ir 
would be made, they said. At the end @ o: 
of the first week of April they made 
it. Their stock will be voted for the 
Ward management because _ they 
came to the conclusion that would be 
to the best interest of Ward stock- 
holders. Wall Street observers who 
had considered the contest a toss-up i p: 
up to that point, immediately gave 
the edge to Mr. Avery. The size 0! 
the block of stock was important to 
these appraisers. But even more in- 
portant was the probable effect om 
wavering stockholders of this studied 
opinion by conservative investors 0 
the professional type. 


FINANCIAL WORLD 
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ORLD 








Air Conditioning 





Concluded from page 5 


This firm receives slightly more than 
half of its volume from the small 
coolers. Next in importance are the 
automotive items, which are mostly 
sold to Chrysler. Last year was bad 
for both, This year new styles plus 
exclusive features like the weather- 
wheel which directs air flow to avoid 


drafts are expected to help. While 


there are design improvements all 
along the line, two spanking new 
models are the breeze green Casement 
and the two-tone shell white and 
smoke brown Slim Lo-Boy. Fedders 
is also active in year-round air condi- 
tioning, in room size. 

York pins its hopes on new im- 
provements plus new innovations. 
Last year a one ton window air- 
conditioner was its biggest in that 
line, this year it is a 144-ton unit. But 
the biggest hopes are for a year-old 
heating and cooling unit which is fast 
catching on. U. S. Air Conditioning 
has suffered like most but is now on 
a program to divert from non-profit- 
able items and concentrate on those 
which have been found successful. It 
improved its cash position through 
the sale of stock last year, is now 
looking toward better geographical 
distribution and stronger control of 
operations. 

All in all the industry seems bound 
to grow. Volume will most probably 
improve this year. But because of 
higher -costs the earnings picture is 
far ftom clear. And since the indus- 
try is still cyclical, depending on con- 
struction and prosperity, the shares 
of even the best situated companies 
in the group can be recommended 
only as a businessman’s investment. 


aad 


Subscription TV 





Concluded from page 7 


pay Skiatron Electronics five per cent 
of the gross income from any pro- 
grams shown plus 50 per cent of any 
income from manufacturing royalties, 
The Skiatron petition to the FCC 
differs from the systems proposed by 
Its two rivals in that the company has 
Proposed to limit subscription broad- 
casting to Ultra High Frequency sta- 
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210 NEWBURY ST. 





$200-a-Month Income 
From COMMON STOCKS 


Increase the yield on your savings 
— plus capital gain prospects 


Ho” to build an income of $200 a month through a 
diversified investment in sound, dividend-paying com- 
mon stocks, is outlined in a special Report just issued by 
UNITED Service. Stocks for this portfolio have been selected 
with an eye to long-term earnings prospects and a liberal 
income to keep abreast of higher living costs. 


10 STOCKS YIELDING UP TO 6.8% 


This 10-Stock Portfolio includes sound issues, diversified 
over 10 basic industries, and yielding from 4.9% to 6.8%. These 
sound stocks have impressive dividend records and are in an 
excellent position to pay liberal dividends for many years 
to come. In addition to the average income of $200 a month, 
these stocks can be expected to increase in value. 


ALSO — for YOUNG EXECUTIVE OR PROFESSIONAL MAN, 
whose main objective is capital building, we include a diversified 
portfolio of sound stocks with exceptional growth prospects. 


Send only $1 for your copy of this Special Report and the next 
four issues of the weekly UNITED Business and Investment 
Service. (This offer open to new readers only.) 


["——-— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
BY AIRMAIL $1.25 [] 
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UNITED BUSINESS SERVICE 


Serving more business men and investors than any other advisory service. 


FM-50 


BOSTON 16, MASS. 























tions for a three-year period—but 
would also operate in the Very High 
Frequency (VHF) field if the FCC 
approves. Only a small percentage 
of present television sets can now re- 
ceive UHF broadcasts—which ac- 
counts for the financial plight of 
nearly all UHF stations. But with 
Skiatron decoders also serving as 
converters for UHF signals, such 
stations (with the aid of additional 
revenues from _ subscripion TV) 
might obtain a new lease on life. 
The system proposed by Inter- 
national Telemeter Corporation dif- 
fers from the two other systems which 
embody the credit idea. Telemeter is 
a cash system in which the customer 
deposits the fee in a coin-box attached 
to his set. The Paramount affiliate 
tried out its system in Palm Springs, 
Cal. where some 300 households were 





hooked up, obtaining valuable data 
on just what occurs where both free 
and pay-TV are available. 

No. decision on subscription tele- 
vision is expected to be handed down 
by the FCC for many months. If the 
decision is favorable, it might set 
certain standards which would be 
mandatory for any system of fee-TV, 
or it might call for a combination of 
tke best elements of all three systems. 
But while even the most optimistic 
followers of the industry concede that 
a nation-wide system of box-office 
television entertainment in the home 
is years away, they foresee enormous 
potentialities for the electronic distri- 
bution system which could convert 
every living room in America into an 
opera house, a classroom, or a first- 
run movie theatre—complete with its 
own box-office. 
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ARMOUR AND COMPANY 


5% Cumulative Income Subordinated Debentures, Due 1984 
* 


Notice is hereby given that ARMOUR AND COMPANY, pur- 
suant to the Indenture under which the above Debentures 
have been issued, will pay interest on the Debentures to the 
extent of the 1954 Debenture Net Income (defined in said 
Indenture), as follows: 


May 1, 1955 —$2.50 per hundred dollars 
principal amount of Debentures 


November 1, 1955—$1.55 per hundred dollars 
principal amount of Debentures. 


Holders of coupon Debentures should detach Coupon #1 on 
May 1, 1955 and Coupon #2 on November 1, 1955 and present 
them for payment either at the Continental Illinois National 
Bank and Trust Company of Chicago,. 231 South LaSalle 
Street, Chicago, Illinois or The Chase Manhattan Bank, 11 
Broad Street, New York 15, New York. The Trustee, Amer- 
ican National Bank and Trust Company of Chicago, will mail 
checks for the interest payable on Debentures not in coupon 
form. 

Under the terms of the Indenture interest at the rate of 5% 
per annum is cumulative and all interest not payable in 1955 
accumulates and becomes payable as provided in the Inden- 
ture out of future Debenture Net Income when earned. 


ARMOUR AND COMPANY 
By: F. A. BECKER 
April 11, 1955 Treasurer 
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This Week You May Decide 


Your Financial Future 


SUBSCRIBE FOR FINANCIAL WORLD 








(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 
VALUES and PRICES. Helps in selecting sound stocks 
to EARN MORE and PAY MORE and GROW MORE. 


(b) “INDEPENDENT APPRAISALS,” 12 monthly pocket 








WHAT YOU GET 


FOR ONLY guides. Contains condensed REPORTS and quality 
RATINGS on 1,970 stocks, so the alert investor can 
$20 A YEAR make wiser decisions about buying and selling stocks. 


(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 


(d) FREE $5 Anaual “STOCK FACTOGRAPH” Manual, com- 
ing 1955 Revised Edition, when published—invaluable 
aid in judging relative merits of nearly 1,900 stocks. 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Apr. 20) 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service including com- 
ing 1955-Revised $5 "STOCK FACTOGRAPH" MANUAL when ready. 
(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 


[1] Check here if subscription is NEW. . . . . [1 Check here if RENEWAL. 
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i TE a ee Meee? NY OPES W ED: bee Rg ay 
RI OR NE cs EE Zone...... TN acs hccin i teen resid ed 








he following dividend meetings 
are scheduled for dates indicated, 
Meetings are frequently moved up a 





day or more or may be postponed. 


Apr. 18: American Seal-Kap; Ayr- 

shire Collieries; Central Foundry; Co- 

lumbia Pictures; Continental Can; Ohio 

Leather; Oswego Falls; Rockwell 

Spring & Axle; Smith Agricultural 

gga Thompson Products; Wilcox 
il. 


Apr. 19: Alabama Gas; Allied Mills: 
American Steel Foundries; Atlantic 
Coast Line Co.; Atlantic Coast Line 
Railroad; Bangor & Aroostook Rail- 
road; Canadian Breweries; Central 
Power & Light; Colorado Central 
Power; Hudson Pulp & Paper; Key- 
stone Steel Wire; Kings County Light- 
ing; Lake Superior District Power; 
Libbey-Owens-Ford Glass; Lone Star 
Gas; Lynch Corp.; Mackintosh-Hemp- 
hill; Metropolitan Edison; National 
Tea; Pacific Mills; Pillsbury Mills; 
Rohm & Haas; Servomechanisms, Inc.; 
Standard Dredging Standard Railway 
Equipment; Sun Oil; Thompson (J. 
R.); U. S. Lines; Woodward Gover- 
nor. 


Apr. 20: American Airlines; American 
Meter; American Seating; Beck (A. S.) 
Shoe;: California Water Service; Cope- 
land Refrigeration; Curtiss-Wright; Do- 
minion Stores; Dravo Corporation; 
Elgin National Watch; General Tele 
phone Corporation; Great Lakes Dredge 
& Dock; Hazel Bishop; Lehigh Port- 
land Cement; Liggett & Myers Tobat- 
co; Liquid Carbonic; Long Bell Lumber 
Corp.; Middlesex Water; Morris Paper 
Mills; Munsingwear, Inc.; National 
Drug & Chemical; Owens-Illinois Glass; 
Page-Hersey Tubes; Sinclair Oil; Stan- 
dard Coil Products; Texas Pacific Coal 
& Oil; Union Carbide & Carbon; Wash- 
ington Steel. 











Apr. 21: Agnew-Surpass Shoe Stores; 
Aluminum Co. of America; America 
Water Works; Arizona Public Service; 
Belding-Heminway; Central Vermont 
Public Service; Chicago Towel; Com- 
modore Hotel; Dixie Cup; Federal 























ternational Harvester; McCord Corp.; 
Mickelberry’s Food Products; Midland 
Steel Products; National Chemical & 
Manufacturing; National Dairy Prod 
ucts; National Lead; Northeaster 
Water; Penn Fruit; Simmons Co. 
Smith-Douglass; Southern Co.; South 
western Electric Service; United States 
Pipe & Foundry; West Virginia Pu) 
& Paper. 








Apr. 22: American Chain & Cable 
Arizona Public Service; Budd Co.; Car 
borundum Co.; Chain Belt; Gorhai 
Manufacturing; Hecla Mining; Nation 
Automotive Fibres; Nestle-Le Mu 
Suburban Propane Gas; Van Raalte 





Wickes Corporation. 
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Screw Works; Florida Power; Hatt 
Schaffner & Marx; Hercules  SteelgmCa 
Products; Indiana Steel Products; Inf re 
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The Oils 
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Concluded from page 22 


East, and five in West Africa. 
While over-all prospects are favor- 

able, however, the industry is never- 
theless confronted with some un- 
' Bcertainties. Recently, the opinion has 
io (been expressed that stocks of petro- 
ell Mleum products are approaching a 
‘al Hi burdensome level which, unless cor- 
OX ° ° 

rected, might bring about a recur- 

rence of price weakness such as that 
Is: which prevailed during the spring 
tic Hand summer months last year. In 
i, (gaddition, the industry has an excess 
ral pot refinery capacity, which is esti- 
tal BM mated at 15 per cent above existing 
7 needs. 
er; There is also the recurring dis- 
tat Mpute over crude oil imports into 
ne the U.S. and their effects on the 
lls; domestic petroleum industry. For- 
““; tunately, the major international oil 
‘(j. fgcompanies have taken steps to volun- 
et- Mi tarily limit their imports though, as 

Standard Oil of California, notes: 
can Lhe United States cannot produce 
s) Mevery barrel which the domestic in- 


we) 








ope: Mdustry is capable of producing if it is 
rAd to maintain a reserve of productivity 
‘ele: MB for emergency.” 

edge ~Perhaps of greatest consequence is 
v. gthe Supreme Court decision last June 
nber f™Which held that natural gas sold to 
ba interstate pipelines by independent 
lass: producers and gatherers is subject 
ape to regulation by the Federal Power 

0a 





Commission under the Natural Gas 
Act of -1938. This is of great im- 
portance to the petroleum industry 
because crude oil coming from the 
ground nearly always is mixed with 
gas—thus control of the gas industry 
might lead to Federal control of oil 
production. However, the President’s 
Cabinet Committee on Fuels has 
recommended removal of Federal 
control over natural gas before it 
tnters interstate pipelines and there 
8 considerable sentiment in Congress 
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aster . ; : : 
Co.gr legislation to specifically exempt 
southfiroducers and gatherers from such 


States 


Pul regulation. 


From a statistical standpoint, the 
oil shares appear reasonably evalu- 





















cane ated in relation to other segments of 
i an he market. Such issues as Atlantic 
ation? Refining, Standard Oil of Ohio, and 
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teole Petroleum have merit on the 
basis of current income return, while 
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1955 Prospects for 





Metal and Paper Stocks 


HOLvERS of natural resource. stocks, such as metal, mining and paper stocks, 
look for growth, income, and a hedge against inflation. But no stock provides 
protection against inflation unless its dividend rises as much as the dollar declines. 
The investment characteristics of these stocks are as different as the resources 


themselves. 


Aluminum stocks, for example, are favored by investors because of government- 


guaranteed demand and impressive long-range growth prospects. 


But Uncle Sam 


stockpiles only primary aluminum, the low-margin product, and ingot capacity 


seems overexpanded relative to civilian 


demand alone. Furthermore, dividend 


yields on these stocks average only 2.0% and heavy debt repayments will absorb 
much of their cash income in the next few years. The new Value Line Report 
shows you what may reasonably be expected of aluminum stocks in 1955 as to 


earnings, dividends, and price. 


The 6% to 8% yields available on copper stocks look attractive because greater 
world demand and reduced output due to strikes have strengthened demand for 
copper at 36c a pound. But the longer-term outlook for copper is less encouraging 
as added capacity and increased competition from aluminum pose a standing threat 
to the price structure. The new Value Line edition brings you a full-page analysis 


and specific advice on each copper stock. 


Paper stocks have now been recognized by investors as growth stocks with 


important holdings of natural resources as well. 


But the objective Value Line 


Ratings reveal that most of these stocks are temporarily higher than normal 


relative to 1955 earnings and dividends. 


SPECIAL: You are invited to take advantage of this Special Introductory 
Offer which will bring you in the next 4 weeks up-to-date reports on over 
200 stocks and 14 industries, including Aircrafts, Autos, Airlines, Steels and 


Chemicals. 


The 80-page current issue will be sent to you at once at no extra 


charge, and will bring you full-page analyses of 60 leading Metal, Mining, 


Coal, Gold and Paper stocks incuding: 


Aluminium Ltd. Crown Zellerbach Rayonier 

Aluminum Co. of Am. Homestake Mining Revere Copper & Brass 
American Smelting International Nickel Reynolds Metals 
Anaconda Copper International Paper St. Joseph Lead 
Bridgeport Brass Kennecott Copper St. Regis Paper 

Cerro de Pasco Newmont Mining Scott Paper 

Climax Molybdenum New Jersey Zinc Union Bag & Paper 
Consol. Min. & Smelt. Phelps Dodge and 37 others 


$5 INTRODUCTORY OFFER* 
Includes 4 weekly editions of the Value Line Survey—with a full-page Rating & 


Report on each of 200 stocks and 14 industries. 


It includes also a new Special 


Situation Recommendation Supervised Account Report, 2 Fortnightly Commen- 


taries, and 4 Weekly Supplements. 


(Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge 
the new 12-page Summary-Index giving current Value Line advices, yields and 
future price expectancies on all 700 stocks under supervision. 


*New subscribers only. 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-28 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 











other members of the group (such as 
Socony-Vacuum, Texas Company, 
Jersey Standard, California Stand- 


ard) could conceivably liberalize 
their dividend rates in the not-far- 
distant future. 
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CORPORATE EARNINGS 































































EARNED PER SHARE EARNED PER SHARE C 
ON COMMON STOCK: 1955 1954 |°ON COMMON STOCK: 1954 1953 °°? 
3 Months to March 31 12 Months to December 3} 
Chesapeake & Ohio....... - $1.46 9081 |. Rood Machinery & Chem.. - $3.82 3.67 
Hanna (M. A.).......... 0.65 Mo Gatineau Sane wattocinds * 99 i 77 
St. Regis Paper.......... 0.73 0. General Contract ........ 1.66 1.19 
Texas Gulf Producing.... 0.48 0.40 | General Industries ...... 4.99 3.96 
United Corp. ...+.+++++- 0.09 — 0.08"| Getchell Mine ........... 0.46 0.24 
Woodward Iron ......... 2.56 1.49 Graton & Knight......... D0.78 0.72 
___ 6 Months to February 28 | Grocery Store Products.. 1.60 1.26 
United wae ee sa —n- Hamilton Mfg. .......... 1.76 1.35 
d Months to February 2 Fiastings MGS, ois os sae ccs 0.44 0).34 
Wy nw eethg CRAwe Elastic Stop Nut......... 0.68 0.99 | Hathaway Bakeries ..... D0.23 1.94 
” Transmissions Gen. Tire & Rubber Pe Sas 1.62 1.46 Hershey Creamery ...... 4.22 3.85 
i ‘for their sim- Shamrock Oil & Gas..... 0.90 0.80 | Hoffman Electronics .... 2.08 2.07 
plicity, com- 12 Months to January 31 FAOOV EE HOOe iseseers 5 dda were 2.67 1.91 
pact design Abercrombie & Fitch..... 2.64 1.48 | Horn & Hardart Co...... 1.87 1.65 
> Claussner Hosiery ...... 0.97 1.09 | Howell Elec. Motors..... 0.67 1.49 
/f dependability. Crown Drug Pe? et ee ee 1.06 D2.70 Imperial Oil Sere ae werd @« *1.66 *1 61 
Grant (W. T.) 2.6.64... 3.35 3.08 | Ingersoll-Rand .......... 3.80 3.56 
rs eceiiandaumeasal Lamston (M. H.)........ 0.91 0.74 mania orate tetas mes on 
: FONTICC PNG cc sicis as wse é , 
BUCHANAN, MICHIGAN mitten: Comore” Ga Oe tee eee ee 
Other Plants: Battle Creek, Jackson, Benton Harbor. ceakk sel Co. ee eee 0.48 0.56 Katz Drug Ny ea ee 1.97 1.72 
PRODUCTS OF CLARK . . TRANSMISSIONS « ae 3 Months Rebel 3] Kleinert (I. B.) Rubber. 2.88 2.70 
TORQUE CONVERTERS * FRONT AND REAR AXLES : bs - a ’ NedEHSON OER. biediec ccanc 1.66 1.27 
* AXLE HOUSINGS © FARM EQUIPMENT UNITS « Amer. Air Filter........ 0.57 0.80 Lodge & Shipley reat ey ee 0.09 0.27 
ELECTRIC STEEL CASTINGS * GEARS AND FORGINGS Lone Star Cement 4 37 327 
—FORK TRUCKS » TOWING TRACTORS » POWERED 1954 1953 ivis ti“ ........ 081 0.72 
HAND TRUCKS * ROSS STRADDLE CARRIERS -« 12 Months to December 31 MacWh “a aera 210 2.00 
TRACTOR SHOVELS AND EXCAVATOR CRANES Acme Alum. Alloys. AEs ad D0.75 0.08 wo Ate. Pootaste 1.60 1.60 
Amer, Cable & Radio.... 0.54 0.48 | Maule Industries ........ 0.64 041 
American Electronics .... 0.57 0.38 McKee (Arthur G.) .... 3.56 404 
Pecsangt om Tal gl oot 304 | McWilliams Dredging... D345 1.02 
= gages edemegise “apne kg aelaiane - : Metropolitan Brick ...... 1.41 1.34 
American Phenolic ..... 1.70 2.00 Meyert-Blanke 226 215 
: ; > Meyer-Blanke ........... . va 
Pronainagy “soriags _ oH nee Minneapolis Brewing .... 0.21 0.42 
rt ae ‘53> | Monroe Calculating Mach. 2.48 2.01 
Apex Electrical Mfg...... D4.34 0.22 Nat'l Gas & Oil 1.09 0.98 
Auto Electric Service....  *1.21 *().97 Mate Coe... 1.20 133 
<a ll ee ane 0-02 (30 | Nat'l Rubber Machinery.. 270 344) 
= Binks Mie. aie eke 2 66 346 — — oases 0.04 0.16 
Seen ot ee 7 ai « he Som mnibus..... 2.93 1.47 
THE COLUMBIA Block Bros. Tobacco...:. 129 127 | Gay Mig” .see.. saa 252 23% 
-of-the-Month ..... t ; : 
AS SYSTEM, INC. Brockway Motor ........ 1.56 2.85 Pacific Coast Aggregates. «0.64 0.68 
Butterick C 2 36 133 Pacific Western Oil...... 2.29 2.24 
The Board of Directors has declared this ern ea gee a as j Page-Hersey Tubes ..... *4.16 *4.65 
day the following quarterly dividend: = Wire & Cable *6 52 #10 7 Pfeiffer Brewing PAR ble oe 0.48 1.65 
Common Ss ock ore ee eee eeeeeeeeee . — . ° ° e F 
No. 83, 20¢ per share Capitol Records ......... a oa ee ge 
payable on May 14, 1955, to holders of Carnation Co. ttseeeeees 11.53 11.26 Pinath tar ina Sach ale ee 1.41 131 
record at close of business April 20, 1955. Cascades Plywood ...... 2.41 ZAd R y R 11 i Bi ae ee hee OE 1.48 9 60) 
Dare Paaxer Century Ribbon Mills.... D0.20  D1.23 Ritt Ce er Bit......... 3/34 771 
April 7, 1955 Secretary Chance (A. B.)........+- 160 109 | See alpaaie iy a + 
Cirield Goal 60.45. 1.40 1.78 ax” agai ; sete 
Clopay Corp. ........... nese Bh | Oe re ie 
Continental Telephone ... 1.86 2.07 Seale 4G D.) mali aig lg: = 401 285 
Always kK WONDE Cont! Transport: Lines... 0.8 140 | Shattuck Denn’ Mining.. 0.48 D008 
Re, opperweld Steel ........ ‘ 5-05 | Gicnal Oil & G a?.49 2 60 
at the New Y ee eee ry rere 2.28 1.72 ignal Oil & Gas........ : eee 
TIME Crown Cork & Seal...... 0.72 0.81 re Rie ed Madorhonncriie ny ois 
Write completely air conditioned iar tes lige Pe 12, y'sg.| Sterling Alum. Products: 184 148 
a etrex Corp. ............ : : Patines 273 3 00) 
Color u ¢ ny Detroit Alum. & Brass... 0.49 0.18 Parcs Mie ce ee "324 45] 
Brochure N’ HOLLYWOOD BEACH, FLORIDA arene (Joseph) Crucible 5.84 ess Tracerlab, Inc. .......... 0.02 0.32 
obeckmun Co. ........-. 2.50 2.1/ Troxel Mf 0.23 1.20 
Dominion Steel & Coal... *1.60  *1.86' Seans Inc collin ht ibis 3.02 438 
‘ 2 2 : Re ees x ; 
ag A Sl oe, «BSS | U. S. Rubber Reclaiming. D2.24 D0. 
SUMMER RENTAL ee a T | Sith AO xs vaaawuatiins ss 2.40 227 
oe a 2.07 1.74 | Va. Iron, Coal & Coke.. 0.83 0.76 
NEW CANAAN, CONN. ta aR ona a DG ES aN 172 227 Me 
BEAUTIFUL SUMMER RENTAL Siestrical Produits - 2... Se. 2 EE EN I han acs 6.20 5.79 
One of New Canaan’s finest colonials furnished tlectrical Products ...... : 1.3 Webster-Chica 1.09 1.87 
Re P Electrolux Corp. ........ 2.31 1.53 ania +e : : 
charmingly. 4 bedrooms, 4 baths. Seven private , 3 p West Kentucky Coal 1.04 2.09 
delightful acres. Fresh water swimming in your | Equity Oil ............. 0.65 0.57 WwW b She rae 4.00 3.17 
own back yard. Terrace suppers by your own | Eyans Wallower Zinc.... 0.11 0.10 eyenberg O€ ...--e.. . I 
waterfall. June until Labor Day. Factor (Max) <a 0.89 0.50 Woodley Petroleum ..... 0.89 0.50 
a1 Cherry Senet LAME eg Fairbanks Co. .....+++++- 0.36 0.60 | Zonite Products ......... Oe 
erry tree ew \Vanaan, Sonn. | Dy: carats ee 1.11 T31)\ sm . 
WO 6-9428 Pek Seed, 2 Rina ee 
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1.20 
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Concluded from page 3 


would be a long term interest-free 
loan rather than an outright grant. 

Conforming to the President’s 
wishes, the agency has just submitted 
a proposal outlining two new meth- 
ods of financing. One, which is not 
expected to grow to any large pro- 
portions, would involve construction 
of new power plants by local govern- 
ment agencies which would sell 
power or lease the plants (perhaps 
with an option to purchase) to TVA. 
The other alternative would be to 
permit TVA to issue its own bonds 
to finance new construction. These 
bonds would not be guaranteed by 
the Federal Government, nor would 
they be tax-exempt. The idea of sub- 
stituting voluntary bond purchases 
by investors for compulsory con- 
tributions by taxpayers appears quite 
ittractive. 


Jokers in Plan 


However, there are a number of 
jokers in the plan as now outlined. 
A minor one is the suggestion that 
ale of bonds should merely supple- 
ment rather than wholly replace the 
ise of taxpayers’ money. A more 
mportant objection is the provision 
hat TVA bonds could be sold to the 
Treasury as well as to other inves- 
brs; under the right political condi- 
tons, this could completely bypass 
the limited control now exercised 
oer TVA by Congress. Finally, the 
tw bonds would apparently have 
irst claim on TVA’s revenues, rank- 
ig ahead of the obligation to repay 
le large sums now due the Treasury. 
The significance of this last pro- 
ision is emphasized by the specific 
‘iggestion made in the proposal that 
VA be freed of the necessity of 
paying the Treasury according to 
Fly definite schedule. Instead, re- 
’yments would be made from sur- 
lus revenues, but the report pointed 
it that such a surplus would also 
* needed to retire bonds and finance 
Kdditional expansion. Under the cir- 
umstances, the Treasury’s chances 
bf ever recovering its huge invest- 
int would shrink close to the van- 
thing point. This proposal consti- 
tes a virtual admission that TVA’s 


RLD PERIL 20, 1955 








FOR straight facts and for careful 
advice, investors lean heavily on 
Moody’s. In Moopy’s INDUSTRIALS 
you receive a complete, factual oper- 
ating record of each of 3,821 indus- 
trial companies—both current devel- 
opments and the comparative back- 
ground that gives meaning to today’s 
news. 


TWICE WEEKLY you receive com- 
plete news coverage . . . alphabetically 
arranged and cumulatively cross- 
indexed for quick scanning, instant 
reference or thorough study. For each 
company you havea continuing report 
on: sales, earnings and dividends... 
balance sheets and operating statements 
«.. orders and backlogs ... mergers... 


accept 8 free issues of 
this continuing report on. 
3821 industrial companies 


new plants proposed and opened .. . new 
products . . . wage agreements . . . corpo- 
rate personnel changes, etc., etc., etc. 


ANNUALLY, every regular subscriber 
receives the well known Moopy’s IN- 
DUSTRIAL MANUAL, at no additional 
cost. This enormous reference volume 
(3,172, 8144" x 11” pages) provides all 
the basic operating facts and figures 
on both industries and individual 
companies, going many years back. 


MOODY’S INDUSTRIALS is very 
much of a necessity to every investor 
who bases decisions on unbiased facts. 
To receive the next 8 issues without 
charge, simply mail the coupon below. 










































































































Moopy's INVESTORS SERVICE 


Investment Advisors since 1909 


Peete ee 22 e222 SB B2e22 22222 


! Moody’s Investors Service FW-420 
99 Church Street, New York 7, N. Y. 






99 Church Street, New York 7 
105 West Adams St., Chicago 3 


Please send next 8 news issues of 
MOODY’S INDUSTRIALS for FREE 
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REAL ESTATE 


VIRGINIA 


ALBEMARLE COUNTY FARM 
NEAR CHARLOTTESVILLE, VA. 


Modernized Comfortable Two-Story Seven-Room Home with 
lovely view of Mountain Ranges. 305 Acres of lush stream 
fed pastures. Excellent buildings, competent manager. Write 
for illustrated folder to 


Price $87,500 Tax $101.85 
EDWIN G. LEE, JR., REALTOR 


Charlottesville, Va. 








BOX 376 




















power rates, even with the advantage 
of questionable accounting practices 
and extremely light interest and tax 


costs, are not high enough to permit 
the agency to amortize its investment 
as private utilities must do. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

' Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 









































Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 








Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 

Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," “Busi- 
ness at Work" and “Production Personalities.” 
Atomic Energy Report—An analysis of selected 
companies engaged in commercial applications 
of nuclear energy for the coming year includ- 
ing data pertinent to their securities. 
Long-Term Dividend Payers —New 1!6-page 
booklet lists 300 American Stock Exchange 
listings which have paid consecutive dividends 
for 10 to 106 years—indexed alphabetically 
and by industries. 

Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 

How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 
Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 

Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic industries 
— 48-page brochure generously illustrated 
with appropriate charts. 

Shareholder Relations Policies—Results of poll- 
ing 1,000 industrial corporations on how stock- 
holder relations are handled—provides per- 
centages of management producing good an- 
nual reports, newsletters, post-meeting reports, 
statistical yearbooks and other material. 

85 Selected Stocks—Specific data pertinent to 
the market outlook for 1955 and a general dis- 
cussion of business prospects for the coming 
year. 

Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 

Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 

Savings Installment Plan—lllustrated booklet 
describing a convenient savings plan which 
may be handled by mail—current dividend 
rate ts 4 per cent. 

Business Histories—Booklet describing the na- 
tion's largest collection of business histories, 
anniversary brochures and other literature tell- 
ing the contribution of American business and 
industry to the country's progress. 
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Financial Summary 


—<— READ ae Wos 8 
OF | 
PRODUCTION 
Federal Reserve Board 











for 100 

1945 1946 1947 1948 1949 1950 1951 1992 ) F MAM J J AS ON OD 
° - 1955 is 1954 
Trade Indicators na ae Ge ae 
Electric Outoml GeO)... 6500s ee edds dads 9,907 9,804 9,633 8,396 
Preise Gar Lai oc soos os ovccccdonededs 639,447 659,059 +640,000 606,79 
$Steel Operating Rate (% of Capacity)........ 94.4 95.3 95.0 63.0 
$Steel Production Index (1947-49 = 100)...... 141.8 143.2 142.7 101.0 
Pawo 1954 
Mar. 23 Mar. 30 Apr. 6 Apr.7 
{Commercial Loans ....... Federal Reserve $22,747 $22,707 $22,568 $22,714 
{Total Brokers’ Loans....; Bank Members 3,591 3,596 3,775 2,504 
{Demand Deposits ....... 94 Cities 56,282 55,590 55,086 52,376 


Brokers’ Loans (New York City)............ 1,910 1,913 2.077 1,304 
000,000 omitted. §As of the following week. 7Estimated. 


Market Statistics — New York Stock Exchange 




















Closing Dow-Jones c - 1955 7 1955 ~ 
Averages: Apr. 6 Apr. 7 Apr. 8 Apr. 11 Apr. 12 High Low 
30 Industrials .. 416.42 418.20 | 418.77 420.94 420.94 388.20 
20 Railroads ... 152.50 154.42 Exchange 155.03 157.08 157.08 137.84 
15 Utilities .... 63.73 63.78 Closed 64.13 64.60 65.52 61.76 
65. Seorks ...... 155.21 156.15 | 156.59 157.82 157.82 144.35 
; pat 1955 
Details of Stock Trading: Apr. 6 Apr. 7 Apr. 8 Apr. 11 Apr. 12 
Shares Traded (000 omitted)......... 2,500 2,330 2,680 2,770 
PPE BUN: ssh ehiwesccewa vane 1,224 1,198 1,252 1,228 
Number of Advances................ 576 571 | 508 627 
ee et. rr 411 370 Ex- 483 300 
Number Unchanged ................. 237 257. ~=change 261 241 
De WNNE NEI ai a4 vhs ks cased wee 88 88 Closed 105 99 
oe Ba Spt , 12 11 | 19 15 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.97 100.05 | 99.96 99.97 
Bond Sales (000 omitted)............ $3,440 $3,850 | $3,780 $3,830 
Cc 1955 \ ————-_ 1955, 
*tPrice-Earnings Ratios: Mar.9 Mar.16 Mar.23 Mar.30 Apr. 6 High Low 
50 Industrials ...... 13.28 13.21 13.46 13.41 13.67 13.67 12.83 
20 Railroads ....... 11.18 11.11 11.30 11.31 11.59 11.68 10.44 
OP TGS. ese 16.25 15.97 16.15 16.41 16.25 16.51 15.68 
*+Common Stock Yields: 
50 Industrials ...... 431% 4.33% 4.25% 426% 4.18% 4.38% 4.18% 
20 Railroads ....:. 4.96 4.99 4.91 4.91 4.79 5.18 4.75 
Bi eee ee 4.56 4.64 4.58 4.59 4.60 4.65 4.49 
OO Stocks... i 55% 4.37 4.39 4.32 4.33 4.26 444 4.26 
*Average Bond Yields: 
PR cae ina 5 css See 2.979 2.978 2.970 2.967 2.965 2.980 2.879 
We Paco 66 -xon Caen 3.221 3.216 3.211 3.210 3.211 3.221 3.151 
a 3.498 3.484 3.495 3.504 3.499 3.504 3.471 





*Standard & Poor’s Corporation. {For latest figures see page 15. 


The Most Active Stocks — Week Ended April 12, 1955 







Shares -——Closing- 

Traded Apr. 5 Apr. 12 Peace 
ge Se nan Ye 179,100 38% 403% +2% 
Baldwin-Lima-Hamilton ................. 130.300 20% 19 —1Y 
Merck & Comipatly........c.cccscceceees 126,800 27% 28% + % 
Ampconda Compet i. .< és. sin scnddsitde tend 125,900 61% 65%4 +4, 
Courant Three aio iisininnactansnenaees 114,600 73% 6834 Ay, 
Pennsylvania Railroad ................06: 107,900 27% 28% +1 
American Cyamegiil <6). 0... .,«. 0:60.05 tiesas iis 107,100 50 53% +37 
Alleghany Corporation ................. 104,500 8% 9 +7 
Pepsi-Cola Comipaify <.........c.cccceees 102,200 21% 23 415 
Parte, Tle: tek ies 99,000 47 49 +2 






FINANCIAL WORLD 


Ruth Randall 


The school teacher who owns an oil company 


UTH RANDALL teaches Latin at San Bernardino High 
School, San Bernardino, California. 

In 1939 she invested part of her savings in 50 shares of 
Union Oil Stock. This makes her—along with some forty 
thousand other people—an owner of the 45th largest indus- 
trial company in the country. 

And entitles her to examine the report card on our sixty- 
fifth year of business. 


It was the largest in our history. Our customers paid us 
$351,731,678. We didn’t keep all of this, of course. 


16.8% we paid to our 8700 employees as wages and benefits. 


4.8% went for taxes. (This does not include $60,000,000 
additional in fuel taxes which we collected for the government.) 


68.2%—by far the lion’s share—we divided among more 
than fifteen thousand other companies and individuals with 
whom we do business. 

This left us net earnings of 10.2%. From which we paid 
shareholders like Miss Randall 4.5% as dividends for the use 
of their money, and reinvested the remaining 5.7% in neces- 
Sary expansion and modernization of facilities. 

We hope Miss Randall is pleased with this report. We are 
certain she should be pleased with herself. For in wisely 
investing in American industry for her own security, she has 
helped to create a higher standard of living for everyone. 

* * * * 
YOUR COMMENTS ARE INVITED. Write: The President, Union Oil 
Company of California, Union Oil Building, Los Angeles 17, California. 


Union Oil Comp any OF CALIFORNIA 


MANUFACTURERS OF ROYAL TRITON, THE AMAZING PURPLE MOTOR OIL 





LOOK IS ON THE MOVE! 


THE FORWARD LOOK has struck a spark in 
the heart of the people of America! 


Today you see more new Plymouths, 
Dodges, De Sotos, Chryslers and Imperials on 
the road than you ever have before! 


In December, January, February and March, 
THE FORWARD LOOK cars moved out of Detroit 
at the record rate of over 2.7 per minute night 
and day—the greatest number of cars shipped 
by one manufacturer from one city in a 
4-month period! 


America is finding in THE FORWARD LOOK a 
fulfillment of things it has wanted in new cars 
—long, low, eager lines of power, and the look 
of motion, even when the cars are standing 
still . . . luxuriousness inside and out... 


CHRYSLER CORPORATION 


Copyright 1955 by Chrysler Corporation 





greater ease of handling than ever: full-time 
Coaxial Power Steering (not part-time like 
other power steering devices) . . . the most 
efficient V-8 engines and power proven 6’s... 
the best combination of smoothness and ac- 
celeration in any no-clutch transmission, 
PowerFlite . . . the only windshields that are 
swept back and fully wrapped around at top 
as well as at the bottom, and give you the 
widest eye-level view of the road . . . and many 
other wonderful features you just cannot get 
in other cars! 

This is the year to change to a Chrysler 
Corporation car—the newest new cars in style 
and performance! See and drive your choice 


of the cars with THE FORWARD LOOK at your 
dealer’s now! 


THE FORWARD LOOK 


See Chrysler Corporation’s great TV shows—Thursdays, CBS-TV Network 


PLYMOUTH - DODGE 


- DE SOTO - CHRYSLER - IMPERIAL 








